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1. MAYOR’S REPORT
(TO BE ATTACHED REPORT)

2. EXECUTIVE SUMMARY

The application of sound financial management principles for the compilation of the

Municipality’s financial plan is essential and critical to ensure that the Municipality remains
financially viable and that municipal services are provided sustainably, economically, and
equitably to all communities.

The Municipality’s business and service delivery priorities were reviewed as part of this year’s
planning and budget process. The appropriate funds were transferred from low- to high priority

programmes to maintain sound financial stewardship.

The Municipality is embarking on implementing a range of revenue collection strategies to
optimize the collection of debt owed by consumers mainly state owned. Some of these
revenue collection strategies are through the new valuation roll which was implemented in the
2019 financial year and is valid until 2024. The implemented valuation roll will assist with new
organ of state which were part of the area allocated to Moretele since the last demarcation.
The municipality will continue to monitor changes in the property development space to ensure
the validity of the valuation roll.
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BUDGET 2023/2024 MTREF.

The main challenges experienced during the compilation of the Budget 2023/2024
MTREF can be summarized as follows:

¢ Low revenue collection and growing aging population.

e The ongoing difficulties in the national and local economy is impacting the municipality
which impact negatively on revenue strategies which have to be developed as the
municipality is highly rural, with 88% of the population residing in traditional areas, about
7,4% residing in urban areas and about 3% residing on smallholdings. The Municipality
comprises of 24 wards, which are made up of 66 villages and plots. Most villages are ruled
by traditional leaders (Dikgosi) who are recognised by law and who all represent their
respective tribes/communities in council. Aging and poorly maintained roads and electricity
infrastructure. The municipality is sitting on the unemployment rate of 45% which Impact
our revenue collection.

e Aging and poorly maintained roads and electricity infrastructure.

e The need to reprioritize projects and expenditure within the existing resource envelope
given the cash flow realities and with also ensuring the non-declining cash position of the
municipality.

< Affordability of capital projects — Allocation for MIG was R131.6 million in
2022/2023, it has been increased to R137.7-million in 2023/2024. The
municipality has prioritized water and sanitation on new projects and completion

of MIG registered projects.

7
L4

WSIG allocation for 2022/2023 was R65-million, it has been reduced to R30 -
million in 2023/2024 financial year. The grant is for Municipal water Infrastructure
Grant, the municipality uses this grant mainly for sanitation projects and yard
connections whenever there are limitations from MIG conditions. The grant will

assist in fast tracking water storage and reticulation projects.
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The following budget principles and guidelines directly informed the compilation of the

Final Budget 2023/2024:

e The 2023/2024 Final Budget priorities and targets, as well as the base line allocations

contained in the Final Budget were adopted as the upper limits for the new baselines

for the 2022/2023 approved budget.

¢ Intermediate service level standards were used to inform the measurable objectives,

targets, and backlog eradication goals; In view of the following table is a consolidated

overview of the proposed 2023/2024 Medium-term Revenue and Expenditure.

MORETELE LOCAL MUNICIPALITY

MEDIUM TERM REVENUE FRAMEWORK (MTREF)

2023/2024 2024/2025 2025/2026

DESCRIPTION FINAL FINAL FINAL
TOTAL EXPENDITURE 562,149,166 589,542,191 617,291,564
TOTAL OPERATING INCOME -727,203,366 -789,850,354 -821,786,832
TOTAL OPERATING SURPLUS / DEFICIT -165,054,199 | -200,308,162 | -204,495,268

» The total revenue budget for 2022/2023 was R717,3 million including capital budget

revenue when compared with 2023/2024 budget of R727,2 -million which represents an

increase in budget income estimates of R9,9 -million.

» The 2023/2024 Financial Year (FY) operating expenditure is R 562.1 million compared to
R563.2 million for 2022/2023 which indicates a decrease of R1.1 million. This reflects a

surplus of R 165 million including capital transfers.
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Moretele Municipality is still dependent on grants as a major contributor of revenue.

The Gazetted Division of Revenue bill has confirmed the following transfers to the
municipality:

The revenue grants are R617.8 -million for 2023/2024 funded by transfers from National

Departments.
GRANTS
MORETELE LOCAL MUNICIPALITY
MEDIUM TERM REVENUE FRAMEWORK (MTREF)
2023/2024 2024/2025 2025/2026
DESCRIPTION FINAL FINAL FINAL
GOVERNMENT GRANT AND SUBSIDIES
EQUITABLE SHARE -443,171,000 -471,840,000 -472,917,000
WATER INFRASTRUCTURE GRANT -30,000,000 -55,000,000 -73,563,000
MIG/CMIP -137,728,000 -144,164,000 -150,873,000
EPWP -2,874,000 = =
FINANCE MANAGEMENT GRANT -2,900,000 -2,900,000 -3,038,000
SPORT, ART AND CULTURE -1,036,000 -1,086,764 -1,137,842
LGSETA -127,413 -133,656 -139,938
SUB-TOTAL GOVERNMENT GRANT AND SUBSIDIH -617,836,413 -675,124,420 -701,668,780

The following narrations indicates all revenue to be received and charged in 2023/2024

financial years:

Service charges

MORETELE LOCAL MUNICIPALITY

MEDIUM TERM REVENUE FRAMEWORK (MTREF)
2023/2024 2024/2025 2025/2026
DESCRIPTION FINAL FINAL FINAL
USER / LEVIED CHARGES
CHARGES : RATES AND TAXES -20,099,890 -21,084,785 -22,075,770
CHARGES : REFUSE REMOVAL -24,761,891 -25,975,223 -27,196,059
CHARGES : WATER SALES -44,109 -46,271 -48,445
CHARGES : WATER BASIC -33,918,288 -35,580,284 -37,252,558
CHARGES : YARD CONNECTIONS -20,289 -21,283 -22,284
SUB-TOTAL USER/ LEVIED CHARGES -78,844,468 -82,707,847 -86,595,116
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Interest

MORETELE LOCAL MUNICIPALITY

MEDIUM TERM REVENUE FRAMEWORK (MTREF)
2023/2024 2024/2025 2025/2026
DESCRIPTION FINAL FINAL FINAL
INTEREST
DIVIDENDS RECEIVED = = =
INTEREST ON INVESTMENTS -12,086,843 -12,679,098 -13,275,015
DAILY INTEREST BANK BALANCE -602,208 -631,716 -661,406
INTEREST ON OUTSTANDING WATER -13,671,926 -14,341,850 -15,015,917
INTEREST ON OUTSTANDING REFUSE = = =
INTEREST ON PROPERTY RATES - - -
INTEREST -26,360,976 -27,652,664 -28,952,339

Rent and other income

MORETELE LOCAL MUNICIPALITY

MEDIUM TERM REVENUE FRAMEWORK (MTREF)
2023/2024 2024/2025 2025/2026
DESCRIPTION FINAL FINAL FINAL
RENT FACILITIES
OFFICE RENTAL -174,450 -182,998 -191,599
SUB-TOTAL RENT FACILITIES AND EQUIPMENT -174,450 -182,998 -191,599
OTHER INCOME
TENDER DOCUMENT -1,074,838 -1,127,505 -1,180,498
SUNDRY INCOME -104,029 -109,126 -114,255
BUILDING PLANS -47,170 -49,482 -51,807
FINES & PENALTIES -1,660,685 -1,742,059 -1,823,936
TRAFFIC INCOME(20%)LICENCE AND PERMITS -1,096,140 -1,149,851 -1,203,894
SUB-TOTAL OTHER INCOME -3,982,863 -4,178,023 -4,374,390
SUB-TOTAL OPERATING INCOME GENERAT] -727,203,366 -789,850,354 -821,786,832

Revenue generated from rates and services charges forms an insignificant percentage of the revenue
basket for the Municipality, as the municipality is grants dependent. In the 2023/2024 financial year,
revenue from rates and trading services charges totaled R78.8 million or 11% of the total Budget

revenue. The revenue form grants amount to R617.8 million which is 85% of the total revenue budget.
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L. 2023/24 Medium Term Revenue & Expenditure
Description
Framework
Budget Year (Budget Year +1;Budget Year +2
R thousand 20923/24 2024/25 3025/26
Revenue
Exchange Revenue
Service charges - Water 33,983 35,648 37,323
Service charges - Waste Management 24,762 25,975 27,196
Sale of Goods and Rendering of Services 1,079 1,132 1,185
Interest earned from Receivables 13,672 14,342 15,016
Interest earned from Currentand Non Current Assets 12,689 13,311 13,936
Rental from Fixed Assets 174 183 192
Licence and permits 1,096 1,150 1,204
Operational Revenue 151 159 166
Non-Exchange Revenue
Property rates 20,100 21,085 22,076
Fines, penalties and forfeits 1,661 1,742 1,824
Licences or permits - - -
Transfer and subsidies - Operational 456,052 482,312 483,928
Transfers and subsidies - capital (monetary allocations) 161,784 192,813 217,741
Total Revenue (Including capital transfers and contributions) 727,203 789,850 821,787

3.1. OPERATING REVENUE FRAMEWORK

For Moretele Local Municipality to continue improving the quality of services provided to its
citizens it needs to generate the required revenue. In these tough economic times strong
revenue management is fundamental to the financial sustainability of every municipality. The
reality is that we are facing serious financial difficulties because of low own revenue generation
capacity. This will further delay the reduction of backlogs and poverty. The expenditure
required to address these challenges will inevitably always exceed available funding; hence
difficult choices must be made in prioritizing projects to be implemented and balancing
expenditures against realistically anticipated revenues. The municipality is grants reliant and

seeks various methods to augment the financial incapacity.

Some of the mechanisms explored is the grant funds sought from different departments and
the alignment of the municipality’s strategic objectives to the main conditions of the grants

being provided by sister departments.
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3.2. OPERATING EXPENDITURE FRAMEWORK

The Municipality’s expenditure framework for the 2023/2024 budget and MTREF is informed
by the funding of the budget over the medium-term as informed by Section 18 and 19 of the
MFMA and should there be any operational gains and efficiencies will be directed to funding
the capital budget and other core services.

The following table is a high-level summary of the 2023/2024 budget and MTREF (classified per

main type of operating expenditure):

[Expenditure
Employee related costs 2 133035 127758 133712 164317 164 161 164 161 - 172918 181391 189916
Remuneration of councllors 4438 19956 21219 22091 2154 2154 - 23284 24425 25573
Buk purchasas - electricty 2 - - - - - - - - - -
Inventory consumed 8 118 - . 46 168 50252 50252 - 52700 55283 57881
Debt impairment 3 - - - - - - « - - -
Depreciation and amortisation 46699 124329 68034 63037 63037 63037 - 50000 52450 54915
Interest 1580 349 105633 - - - - - - -
Contracted services 176 357 162538 190 867 147843 150 508 150 508 - 148528 152657 159 842
Transfers and subsidies - - . - - - - - - -
Irecoverable debts written off 57215 10562 - 47110 47110 47110 - 51239 53750 56 276
Operational costs 53863 51353 55933 62609 65986 65986 - 63481 69587 72 889
Losses on disposal of Assats 3396 4722 758 - - - - - - -
Other Losses - - - - - - - - - -
Total Expenditure 476 762 501 567 576 156 553 176 563 208 563 208 - 562 149 589 542 617 292
Surplusi{Deficit) 57958 116994 (115 395) (46 513) (54 984) (54 984) - 3n 7495 (13 246)
Transfers and subsidies - capital (monetary 6 75836 B84 358 189744 190 096 190096 190 096 - 161784 192813 2741
Transfers and subsidies - capital (in-kind) [ = - = - - = - = = =
Surplus/(Deficit) after capital transfers & 133794 201352 74349 143583 135112 135112 - 165054 200 308 204495
contributions
Income Tax - - - - - - - - - -
Surplusi{Deficit) after income tax 133794 201352 74349 143583 135112 135112 B 165054 200 308 204 495
Share of SurplusDeficit attributable to Joint Venture - - - - - - - - - -
Share of Surplus/Defict atfributable to Minorities - - - - - - - - - -
Surplus/(Deficit) attributable to municipality 133794 201352 74349 143583 135112 135112 - 165054 200308 204495
Share of SurplusDeficit atfributable to Associate 7 - - - - - - - - - -
Intercompany/Parent subsidiary transacbons - - - - - - - - - -
Surplus/{Deficit) for the year 1 133794 201352 74349 143583 135112 135112 B 165054 200 308 204 495

EMPLOYEES COSTS

The budget allocation for employee related costs for the 2023/2024 financial year is R172.9
million, which equals 31 per cent of the total operating expenditure, which is within the norm
of 25% to 40%. The Salary and Wage Collective dated 31 March 2023 through the agreement
that was approved by the Bargaining Committee of the Central Council in terms of Clause 17.3
of the Constitution was used when budgeting for employee related costs for the 2023/24
MTREF.

10
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COUNCILLORS COSTS

The budget allocation for Councilors cost for the financial year is R23.2 million. The cost
associated with the remuneration of councilors is determined by the Minister of Cooperative
Governance and Traditional Affairs in accordance with the Remuneration of Public Office
Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has been
considered in compiling the Municipality’s budget, where a percentage increase of 5.4 % was
applied based on previous trends.

DEBT IMPAIRMENT/WRITE-OFF

The provision of debt impairment was determined based on an annual collection rate of 68
per cent and the Debt Write-off Policy of the Municipality, Auditor General issued finding with

regards to the policy not being updated to suit the current situation.
BULK PURCHASES (Water Inventory)

The 2022/2023 budget for bulk purchase was R45.8-million and the budget for 2023/2024 has
increased to R48 million, this indicates an increase of R3 million. Bulk water is supplied my
Magalies water.

REPAIRS AND MAINTENANCE

L. 2023/24 Medium Term Revenue & Expenditure
Description
Framework
Budget Year {Budget Year +1:Budget Year +2
R thousand 2023/24 2024/25 2025/26
Repairs and maintenance expenditure by Asset Class/Sub-class
Roads Infrastructure 1,163 1,220 1,278
Electrical Infrastructure 5,000 5,245 5,492
Water Supply Infrastructure 7,481 7,848 8,217
Sanitation Infrastructure 3,600 3,776 3,954
Information and Communication Infrastructure 1,248 1,309 1,370
Cemeteries/Crematoria 211 221 231
Furniture and Office Equipment 39 40 42
Furniture and Office Equipment 39 40 42
Machinery and Equipment 179 188 197
Machinery and Equipment 179 188 197
Transport Assets 2,089 2,192 2,295
Total Repairs and Maintenance Expenditure 21,010 22,039 23,075

11
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The repairs and maintenance budget are supposed to be aligned to the need required to
preserve and maintain the Municipality’s current infrastructure. In terms of the Municipal
Budget and Reporting Regulations, operational repairs and maintenance is not considered a
direct expenditure driver but an outcome of certain other expenditures, such as remuneration,
purchases of materials and contracted services. During the compilation of the 2023/2024 Final
budget, the repairs and maintenance was increased by R3 million when compared to the
2022/2023 Final budget of R18.4 million. The total budget for Repairs and maintenance is R21

million which is 4% of the operational expenditure.
GENERAL EXPENDITURE

The general expenditure budget for 2023/2024 amounts to R63.4 million compared to R65.9
million for 2022/2023 financial year this reflects R2,5 million decrease.

CONTRACTED SERVICES

The contracted services budget for the year 2022/2023 was R150.2 million compared to the
R148 million budgeted for the 2023/2024 financial year. This reflects the R2 million decrease
when compared to 2022/2023 budget.

DEPRECIATION

The depreciation amount is further affected by the disposal of assets, the removal of a district
road from the Fixed Asset Register of the municipality, including the review of the useful life
of some of the specified assets, The budget for Depreciation for 2023/2024 FY is R50 million.

12
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Table 2 Summary of revenue classified by main revenue source.

NW371 Moretele - Table Ad Budgeted Financial Performance (revenue and expenditure

Descrition Ref| 2t | mant | wem Cutrent Year 202223 . ""”"“‘F‘““R"'““'“””"““"
ramework
+ 4
R '] ovom | v | oo 0 B0 | Pt | oeme | s | s | s
Revenue
Exchange Revenue
Service marg” » Ebctnmy 2 1 s . . - . . . a .
Servioa charges - Water 2 30286 30952 29089 nm R nm . 3983 35648 N
Servica charges - Wasle Water Management 2 . . - - - . . - . .
Senvice charges - Wasta Management 2 21627 17559 20585 2458 22458 2458 . 2162 25975 1%
Sale of Goods and Rendering of Sarvices 1433 30 19 k7] 35 5 . 1079 1132 1185
Agency servicas
Intasest . s . . - . . - -
Intarest earned from Receivables 9249 10570 12984 11078 11078 11078 . 13672 14342 15016
Intarest earned from Current and Non Current Assats 4828 1185 10813 12080 12050 12050 . 12689 13311 13936
Dividends
Rant on Land . . . . P . $ : : 3
Rantal from Fixed Assets 80 106 1n 150 150 150 . 11 183 12
Licance and permits . 565 £48 566 1766 1766 . 109 1150 1204
Operational Revenue 5427 197 3599 69 69 69 . 151 159 166
Non-Exchange Revenue
Property ratas 2 . . . . . . . 20100 21085 2016
Surcharges and Taxes . . . .
Fines, penalbes and forfeds 512 . . . . . . 1661 1742 1624
Licances or parmits . . . » . . . . . .
Transfer and subsidies - Oparational 460751 551098 382652 421755 428116 428116 . 456 052 482312 483928
Interest
Fual Levy
Operational Revenue .
(Gains on disposal of Assets 466
Other Gains
Discontinved Operations
Total Revenue (excluding capital transfers and contri} 534720 618 561 460 761 506 663 508 224 508224 . 565419 597038 604 046

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement, as inclusion of these
revenue sources would distort the calculation of the operating surplus/deficit. Revenue
generated from rates and services charges forms an insignificant percentage of the revenue
basket for the Municipality, as the municipality is grants dependent. In the 2023/2024 financial
year, revenue from rates and services charges totaled R78 million this reflects 13% of the total

revenue budget. There are ho material changes when compared to the 2022/2023 budget.

13
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Table 3 Operating Transfers and Grant Receipts

NW371 Moretele - Supporting Table SA18 Transfers and grant receipts

2023/24 Medium Term Revenue & Expenditure

Description Ref | 201920 2020121 02122 Current Year 2022123 ; P

— Audited Audited Audited Original | Adjusted | Full Year | BudgetYear |Budget Year +1]Budget Year +2

Outcome Outcome Outcome Budget Budget Forecast 2023024 2024125 2025026

|Operating Transfers and Grants
National Government: 459 885 550331 381695 426833 427033 427033 454 889 481091 482650

Local Government Equitable Share 340 463 428895 376 501 415351 415351 415351 431 471840 472917
Energy Efficiency and Demand Side Management Gran
Expanded Public Works Programme Integrated Grant 2858 2259 234 1998 1998 1998 2814 - -
Infrastructure Skills Development Grant
Local Government Financial Management Grant 2680 3000 2850 2900 2900 2900 2900 2900 3038
Municipal Disaster Relief Grant 170 - - - 20 200 - - -
Municipal Systems Improvement Grant
Municipal Disaster Recovery Grant
Municipal Demarcation Transition Grant
Integrated City Development Grant
Municipal Infrastructure Grant 13715 16177 - 6584 6584 6584 5044 6351 6695
Water Services Infrastructure Grant

Neighbourhood Development Partnership Grant
Public Transport Network Grant

Rural Road Asset Management Systems Grant
Urban Settlement Development Grant

Integrated National Elecirification Programme Grant
Municipal Rehabilitation Grant

Municipal Emergency Housing Grant

Regional Bulk Infrastructure Grant

Metro Informal Settiements Partnership Grant
Integrated Urban Development Grant

Programme and Project Preparation Support Gran

Provincial Government: - - - - - - & & S

Infrastructure
Capacty Buikding

District Municipality: - - - - - - - & =

Infrastructure
Capacity Building

766
766

22 1083 1083 1163 1220 1218
1083 7083 7163 1220 1278

Other grant providers:
Other Grants Received

ik
K]
8

14
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Kational Government: T58% 84358 wu 150095 193096 006 161784 192313 T4

Manicodl Inkastucare Goant - - mme 150% 150% 156 131784 137313 wm

Waier Services infasihucive Gt i< 84358 nw 6000 65000 500 0000 S500 73563

|Total Capital Trassfers and Grants 5 58S B4 35E " 190 09 190 096 130 196 161 784 192813 1778
bwummmmlm 536 587 63545 2w 7Est 613212 1B 212 17836 [16372) e
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3.2. Operating Expenditure Framework

The Municipality’s expenditure framework for the 2023/2024 budget and MTREF is informed
by the funding of the budget over the medium-term as informed by Section 18 and 19 of the
MFMA and should there be any operational gains and efficiencies will be directed to funding
the capital budget and other core services.

The following table is a high-level summary of the 2023/2024 budget and MTREF (classified
per main type of operating expenditure):

Table 4 Summary of operating expenditure by standard classification item

rﬁxptndlun
Employee relatad costs 2 133035 121758 133712 164317 164 161 164 161 . 172918 181391 189916
Ramuneration of counclors 4436 19956 229 22091 2154 2154 . 23284 2425 25513
Bulk purchases - elactricty 2 . . . . . . . . . .
Inventory consumed 8 118 . . 45168 50252 50252 . 52700 55283 57881
Debt impairment - . . - . . . . . .
Deprecation and amorfisation 46699 124329 66034 63037 63037 63037 : 50000 52450 54915
Intevest 1580 349 105633 - - - - - - -
Contractad services 176 357 162538 190867 147 843 150 508 150508 . 148 528 152657 159842
Transfers and subsidies . a . a . . . . a a
Iracoverable debls writien off 51215 10562 . 110 47110 7110 . 51239 53750 56216
Operational costs 53863 51353 55933 62609 65986 65986 : 63481 69587 12889
Losses on disposal of Assals 33% 412 158 - . - - . - .
Other Losses . . . . . . . . . .
Total Expenditure 476762 501567 576156 553176 563 208 563 208 . 562 149 589 542 617292
Surplusi{Deficit) 57958 116994 (115 395) (46513) (54 984) (54 984) - 3210 1495 (13 246)
Transfers and subsidies - capital (monetary 6 75836 84 358 189744 190096 190 096 190 0% - 161784 192813 11714
Transfers and subsidies - capital (in-Kind) 8 = - - - ~ - = -~ -, -
Surplus/{Deficit) after capital transfers & 133794 201352 T4 349 143 563 135112 135112 - 165054 200 308 204495
contributions
Income Tax - - - - - - - - - -
Surplusi{Defici) after income tax 133704 201352 4349 143583 135112 1351412 - 165,054 200308 204495
Share of Surplus/Deficit attributable to Joint Venture - - - - - - - - - -
Share of Surplug/Defict atiibutable to Minorites - - - - - - - - - -
Surplusi{Deficit) attributable to municipality 133794 201352 T4 349 143 563 135112 135112 - 165054 200 308 204495
Share of Surplus/Defict attributable to Associate 1 - - - - - - - - - -
Intercompany/Parent subsidiary ransachons - - - - - - - - - -
Surplus/(Deficit) for the year 1 133794 201352 T4 349 143583 135112 1351412 - 165054 200 308 204495

16




Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2023/2024, 2025/2026, 2025/2026

FY

4. BUDGET TABLES

The following pages present the ten main budget tables as required in terms of section 8 of
the Municipal Budget and Reporting Regulations. These tables set out the municipality’s
2023/2024 budget and MTREF as approved by the Council. Each table is accompanied by
explanatory notes on the facing page.
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4.1 TABLE 6 EXPLANATORY NOTES TO MBRR TABLE Al - BUDGET
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NW371 Moretele - Table A1 Budget Summary

Description 01920 | 220 | 202122 Current Year 2022123 Y24 Wgclam Vet Revantnt & Expiiciiing
Framework
ey Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2023124 +12024/25 | +22025/26
inancial Performance
Property rates 47294 44801 38945 48116 19088 19088 - 20100 21085 22076
Service charges 51913 48511 49674 54669 54 669 54669 - 58745 61623 64519
Investment revenue 4828 7155 10813 12050 12050 12050 - 12689 13311 13936
Transfer and subsidies - Operational 460751 551098 382652 427755 428116 428116 - 456052 482312 483928
Other own revenue 17221 117% 17621 12189 13389 13389 - 17833 18707 19587
Total Revenue (excluding capital transfers and 582014 663 362 499706 554 779 527312 527312 - 565419 597038 604 046
contributions)
Employes costs 133035 127758 133712 164 317 164 161 164 161 - 72918 181391 189916
Remuneration of councilors 4438 19956 21219 22091 2154 22154 - 23284 24425 25573
Depreciation and amortisation 46699 124329 68034 63037 63037 63037 - 50000 52450 54915
Finance charges 1580 349 105633 - - - N i = <
y and bulk 18 - - 46 168 50252 50252 - 52700 55283 57881
Transfers and subsidies - - - B - - - - - -
Other expenditure 290 892 229175 247557 257 562 263604 263 604 - 263247 275994 289006
Total Expenditure 476762 501567 576 1% 553176 563 208 563 208 - 562 149 589542 617 202
Surplus/(Deficit) [~ 105253 617% (76 450) 1603 (356%) 358%) - 3270 7495 173 246)|
Transfers and subsidies - capital (i Y i 7583 84358 189744 190 096 190 0% 190 096 - 161784 192813 27741
Transfers and subsidies - capital (in-kind) - - - = = - = - - -
181089 246153 113294 191699 154 200 154 200 - 165054 200 308 204 495
Surplus/(Deficit) after capital transfers & contributions
Share of Surplus/Deficit atributable to Assocate - - ” - - o = = = -
Surplus/{(Deficit) for the year 181089 246153 113294 191699 154 200 154 200 - 165 054 200 308 204 495
Capital expenditure & funds sources
Capital expenditure 57179 97339 213976 250932 228510 28510 - 190134 192813 214741
Transfers recognised - capital 57179 94124 215614 192451 192601 192601 - 161784 192813 214741
Borrowing - - - - - - - - - -
Intemally generated funds - 3214 (1638) 58481 35909 35909 - 28350 - -
Total sources of capital funds 57179 97339 213976 250932 228510 28510 - 190 134 192813 214741
apt
Capital expenditure 57179 97339 213976 250932 228510 28510 - 190 134 192813 214741
Tranafers racognised - capital 87179 04124 215614 192 481 192 601 192 601 - 161 784 192813 214741
Borrowing - - - - - - - - - -
Intaenally generated funds - 3214 (1638) 58481 35909 35900 - 28350 - -
Total sources of capital funds 57179 97 339 213976 250 932 228510 228510 - 190 134 192813 214 741
|Financial position
Total current assets 168 465 208 624 366 368 363901 446 189 446189 - 364 940 424 885 469 565
Total non current assets 760 136 1154 466 1188 680 1477 872 13541862 1364 1862 - 1471804 1612227 1772083
Total current linbdities (83 382) 200237 22105 136073 352 030 352030 - 221 056 221086 221056
Total non current liabiities 5074 5265 G468 461 1674 1674 - G468 6468 6468
Community wealtvEquity 910 830 12223 132752 1513240 1 446 637 1 446 637 - 1 609 280 1 809 580 2014 084
Cagh flows
Net cash from (used) operating 16 1236 445818 236 837 213238 21323 - 196 443 233236 238970
Net cash from (used) investing (97 048) (165 271) (171182) (250 932) (228 610) (228 510) - (180 144) (192813) (214741)
Not cagh from (used) financing - - - - - - - - - -
Cashicash equivalents at the year end (97031) (164 035) 74627 (14 085) (16274) (16274) - 250 928 29135 35579
[Cash Bocking/surplus reconcliation
Cash and investments avalable 62118 171638 256 807 226 863 246088 246 088 - 260 628 291 3% 316679
Apphication of cash and investments (137 437) 107 037 122 408 100 313 273593 273593 - 150 057 143734 137113
|a.um - surplus (shortfall) 190 562 64508 134101 125 560 (27 508) (27 508) - 100 871 147617 178 467
Asol register summary (WOV) 1164 489 1216850 1361367 1208 764 1618927 1518927 1476083 1440579 1442013
Deprociation 46699 124 329 68034 63037 63037 63037 50000 52 450 54015
Renewal and Upgrading of Existing Assets (63 500) L1 069 563 51487 11880 116%0 - 2000 E
Repairs and Maintenance 14797 16 906 22807 20214 18418 18418 21010 22039 23078
IF:
Cost of Froe Basic Services provided - 6430 11574 10910 10910 10910 11488 12081 12617
Revenue cost of frea services provided - 6264 1443 18 340 7263 7263 7648 802 B399
Housgholds below minimum service level
Water - - - - - - - - -
Sanitation/sewarage - - - - - - - - -
Energy - - - - - - - - -
Retuse - - - - - - - - -
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a. Table A1 is a budget summary and provides a concise overview of the Municipality’s
budget from all the major financial perspectives (operating, capital expenditure,
financial position, cash flow, and MFMA funding compliance).

b. The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and
funding compliance, as well as the municipality’s commitment to eliminating basic
service delivery backlogs.

c. Financial management reforms emphasize the importance of the municipal budget
being funded. This requires the simultaneous assessment of the Financial
Performance, Financial Position and Cash Flow Budgets, along with the Capital
Budget. The Budget Summary provides the key information in this regard:

a. The operating surplus/deficit (after Total Expenditure) is positive over the
MTREF.
b. Capital expenditure is balanced by capital funding sources, of which
i. Transfers recognized is reflected on the Financial Performance
Budget;
. Borrowing is incorporated in the net cash from financing on the Cash
Flow budget
ii.  Internally generated funds are financed from a combination of the
current generating surplus and accumulated cash-backed surpluses
from previous years. The amount is incorporated in the Net cash from
investing on the Cash Flow Budget. The fact that the municipality’s
cash flow remains positive and is improving indicates that the

necessary cash resources are available to fund the Capital Budget.
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4.2 TABLE7 MBRR TABLE A2 - BUDGETED FINANCIAL PERFORMANCE
(REVENUE AND EXPENDITURE BY STANDARD CLASSIFICATION)
EXPLANATORY NOTES TO MBRR TABLE A2 - BUDGETED
FINANCIAL PERFORMANCE (REVENUE AND EXPENDITURE BY
STANDARD CLASSIFICATION)

NW371 Moretele - Table A2 Budgeted Financial Performance (revenue and expendture by functional classification)

Fockoa Cosscion Dscrpion. (R | 00 | wat | mom o Yo 22223 mwrwaw
Audited Audted | Audited |, Adusted | FudYear | BudgetYear (Budget Year +|Budget Year+2
R ' oo | Ocome | oo o Bt | Fonas | Nom | mes | ass
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ok aveon -Fanciond S T 3 ) O ) ) - I
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———

Gevemance and adminisyraton 1548 2550 s PR ai4n 4N 280 msg 2838
Exeve and councl 5115% 547 8004 s & ¥ A% 18627 L&)
Frarce end admnstaion 1me83 155265 153490 17238 M4 179189 175788 B4 228 19290
Irtermat aucit 345 3% 4 §3% £3% 5% 3 7681 Bt

Cormmanity and public safely 907 g i) 06 A0m i) 55 %55 pif Y 519
Commundy and social senices 363 e 16728 nx 250 a5 a3m z41 n4n
Sport end recresfion 484 429 354 i858 g 3T4 a5 4% 445
Publc saisty - - - - - - - - -
Healh 618 4 wr 139 138 1308 1182 1208 155

Economic and esvironments/ servioes 13435 s 8081 Lihrdd L)) L 59 100 176 10452
Plasning 2nd development 10845 248 785 53008 86 5% 620 8595 8204
Foad Fanspodt £640 11444 05 BM k¥ kY1 aa B %719

Trading services 4300 5184 b 061 163841 183433 18343 18207 193957 198522
Enesy sources 1200 110 16914 14920 %0 129 1690 1748 1858
Water manapement ms2 18504 w9 167548 1510 189210 18360 1711620 17575
\¥zsis wazr naragement a2 30 k) - - - - - -
V¥asiz maragemert - 101 - 19m 139 130 147 1518 158

Other 4 - - - - - - - - -

Total Expendiure - Functional 3 513048 591% 237 831178 ESF 563208 562148 23542 61722
[SurplesDefick] for the year [kl mim 818 4358 135112 135112 [EHE] F k] MG

Table A2 is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification. The modified mSCOA standard classification divides
the municipal services into 15 functional areas. Municipal revenue, operating expenditure and
capital expenditure are then classified in terms if each of these functional areas which enables
the National Treasury to compile ‘whole of government’ reports.
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4.3 TABLE 8 MBRR TABLE A3 - BUDGETED FINANCIAL PERFORMANCE
(REVENUE AND EXPENDITURE BY MUNICIPAL VOTE)

NW371 Moretele - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vots Description Ref| mom | awm | 2um Current Yoar 2223 R0 N TF‘"“ Raves & Expmdion
Tamework

Audited Audited Audited - Adjusted Full Year | Budget Year t Year +1|Budget Year +2

|f"'°“""“ Outcome | Ouicome | Outcome [0l Budget a.jmg_.t Forscas ::gm Bud;”mzs oo

Revenue by Vote 1

Vote 1+ Executive and Council - - - - - - - - -
Vote 2 Finance and Administraion 364622 450 140 407284 4194 442015 42015 495725 526827 530490
Vote 3- Intemal Audit - - - - - - - - -
Viote 4 - Communiy and Social Services 653 766 807 0 1162 1192 1036 1087 1%
Vote 5 - Sport and Recreation 386 142 4 - - - - - -
Vote 6 - Health - - - - - - - - -
Vote 7 - Planning and Development 13715 16177 10702 131680 131680 131680 137728 144164 150873
Vote 8 - Road Transport 512 565 648 566 1766 1766 1096 1150 1204
Vote 9 - Energy Sources 1 - - - - - - - -
Vote 10 - Water Management 130 606 135128 131060 121667 121 667 121 667 91619 116623 138 082

Vote 11- Waste Water Management B - - - - - - - -
Vote 12 - Waste Management - - - - - - - - -

Vote 13- - - - - - - - B -
Vote 14 - B - - - B - - - -
Vote 15- - - - - - - - B -
Total Revenue by Vote 2 610 556 102920 650 505 696759 698 320 698 320 21203 789 850 821787
[Expenditure by Vote to be appropriated 1
Vote 1 - Executive and Council 53156 5034 60 041 1 1235 2345 74955 18627 8233
Vote 2 - Finance and Administration 179837 149767 1534%0 17233 179189 179189 175768 164239 192900
Vote 3 - Infemal Audit 3465 3256 4025 6936 6936 6936 7303 7661 8021
Vote 4 - Commundy and Social Services 3634 15039 16728 20262 2501 20501 13 2419 2413
Vote 5 - Sport and Recreation 4681 429 354 34% 374 314 4057 42% 4456
Vote 6 - Heath 618 404 37 1310 1308 1308 1152 1208 1265
Vote 7 - Planning and Development 10737 43768 47825 58009 59576 59576 62074 65105 68204
Vote 8 - Road Transport 8640 11444 10255 3B %25 3205 33433 35071 36719
Vote 9+ Energy Sources 12004 11103 16914 14920 12920 12920 16920 17749 18563
Vote 10 - Water Management 173912 186 144 27797 168921 170513 170513 165117 173208 181348
Vote 11 - Waste Water Management 62114 54597 61350 - - - - - -
Vote 12 - Waste Management - - - - - - - - -
Vote 13+ - - - - B - - - -
Vote 14« - - - B - - - - -
Vole 15« - - - - - - - - -
Total Expenditure by Vote 2 512799 530136 642317 553176 563 208 563 208 562149 589 542 617292
Surplus!(Deficit) for the year 2 97757 112783 8188 143 583 135112 135112 165054 200 308 204495

23




Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2023/2024, 2025/2026, 2025/2026

FY

EXPLANATORY NOTES TO MBRR TABLE A3 - BUDGETED FINANCIAL
PERFORMANCE (REVENUE AND EXPENDITURE BY MUNICIPAL VOTE)

Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organizational structure of the Municipality. This means it is
possible to present the operating surplus or deficit of a vote.

NW371 Moretele - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A

2023724 Medium Term Revenue & Expend
Vote Description Ref | 201920 202024 204722 Current Year 2022:23 Meciom Frasoinig & Rure
- Audited Audited Audited Original Adjusted | Full Year | Budget ear |Budget Year +1|Budget Year 42|
Outcome Outcome Outcome Budget Budget Forecast 2023124 2024125 2025(26
Revenue by Vote 1

Vote 1 - Executive and Council - - - - <> =
1.1 - Executive and Council - Mayor and Coundll

Vote 2 - Finance and Administration 364 622 450 140 407 284 441924 42015 42015 495725 526 827 530 490
2.1- Finance and Administration - Administrative and Corp} 359 199 439537 300 572 U194 442015 442015 495677 58777 530438
2.2 - Finance and Administration - Asset Management

2.3 - Finance and Administration - Finance | 5424 10603 16 551 - - - a7 49 52
2.4 - Finance and Administration - Human Rasources - - 151 - - - = & =
2.5 - Finance and Administration - Information Technology

2.6 - Finance and A ion - Supply Chain Managy

Vote 3 - Internal Audit - - - -
3.1- Infternal Awdt - Governance Function

Vote 4 - C: y and Social Servi 653 766 807 2 1192 1102 1036 1087 1138
4.1- Community and Social Servicas - Cemetenies Funeral Parlours and Crematonums
4.2 - Community and Social Servioes - Community Halls and Faclifies
4.3 - Community and Social Services - Disaster Managemd 170 - - -
4.4 - Community end Social Services - Libraries and Archig 483 766 807 22

g8

9932 1036 1087 1128
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Vote § - Sport and Recreation

1402 4 -
5.1 - Sport and Recreabon - Sports Grounds and Stadiums|

g8
8

Vote 6 - Health - - - - - -
6.1- Health - Health Services

Vote 7 - Planning and Development 1318 16117 110702 131 680 131 680 131 680 1377128 148164 150873
7.1 - Plenning and Development - Economic Deveiopment]

7.2 - Planning and Davelopment - Project Management Un 1M3N5 16177 110702 131 680 131680 131 680 13778 144 164 150873

Vote 8 - Road Transport 512
8.1- Roed Transport - Public Transport 512
8.2 - Road Transport - Roads

1768 1766 1096 1150 124
1766 1766 1098 1150 124

& &
g8
g &

NW371 Moretele - Table A3 Budgeted Financial Performance (revenus and expenditure by municipal vote)A

Vote Dusceiption net | 201920 202021 202122 Currant Yoar 203223 213y i Youtn P i Enm‘dnv"-l
R Wou Audited Audited Audited Original Adjusted Full Yaar Dudget Year [Budget Year +1|Budget Year +3
Budget Budowt Forecast 202334 202428
Vots 10 - Water Managamant 120 608 12510 121 060 121 .7 121 087 121 oLy " e 1662 120 002
101 - Water Manageenent - Water Traatiment
102 - Woter Manageenant - Water Ousteibubion 130 voe AR 131 060 121007 121 var 121 087 LA 1 e 138 a2
W3 Water Manageenant - Water Dvabsituition

Vote 11« Waste Water Management - - = - >
111 Wante Water Masmgemont - Putiko Todems
112 Wanle Waler Marsagermunt - Wnks Wieter Trustnunt
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Votz 15 - - - - - - - - - -
Total Revenue by Vote 2 510 556 T02920 650 505 CHE TR §38 320 T2 203 T80 850 &21 787 |
NW371 Moretele - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A
Vote Description Ref| 201820 02021 02122 Current Year 2022/23 207004 W Lo Renavns £ Eopuniions
Framework
ki ivouomni Audited Audited Audited Original Adjusted | Full Year | BudgetYear |Budget Year +1]Budget Year +2
OQutcome | Outcome | Outcome Budget Budget Forecast 202324 202425 202525
[Expenditure by Vote 1
Vote 1 - Executive and Council 53186 50324 60 041 nas T2 48 nus 74955 e 2
1.1 - Executive and Councll - Mayor and Coundil 53156 50324 80041 75 U5 235 74958 7627 k]
Vote 2- Finance and Administration 179837 149767 153490 112333 119189 179189 175768 184230 162900
2.1- Finance and Admirisiration - Administrative and Corp 120367 6072 71260 88 146 89752 80752 90130 9 546 98500
2.2 - Finance and Administration - Asset Manegement 3413 472 758 - - - - - -
2.3 Finance and Admiristration - Finance 18604 30218 kLE) 31061 362 B6R 0570 31926 3428
24 - Finance and Administration - Human Resources 6939 14501 2700 14534 2508 2508 15610 16374 17144
2.5 - Finance and Admiristration - Informaticn Technology 15641 15 148 17560 25728 24388 2 38 25857 27124 28208
2.6 - Finance and Admirisiration - Supply Chain Managem) 5784 10015 7701 12864 5908 6909 13602 14260 1429
Vote 3- Internal Audit 3465 32% 4025 693 693 693 7303 7661 1173
3.1- Internal Audi - Govemance Funcion 3465 325 4025 5% 5936 6936 730 7661 8021
Vote 4 Community and Soclal Services 364 1503 16728 20262 20501 20 50 1in 2419 241
4.1 - Community and Sodal Senaces - Cemetenes Funera - - 531 200 €00 20 M 21 21
4.2- Community and Social Servicas - Community Halls af 1281 1183 12600 14017 14235 14235 14671 15390 16114
4.3 - Comemunity and Social Servioes - Disaster Managems 142 1407 1782 3150 3081 3081 331 353 ans
4,4 - Community and Social Servioss - Libraries and Archiy 29 1809 1814 2895 2965 285 3116 3268 2
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Vote 4 - Community and Social Services u
4.1- Community and Soaial Services - Cemetenes F

4.2 - Community and Social Services - Commusity Halls a1
4.3 - Community and Social Servioes - Disaster Managemd
4.4 - Community and Social Servioes - Libraries and Archiy

Vote 5 - Sport and Recreation
5.1- Sport and Recreation - Sports Grounds and Stadiums

Vote 6 - Health
6.1- Health - Health Services

Vote 7 - Planning and Development
7.1- Piznning and Development - Econamic Development/|
7.2 - Planning and Developmant - Project Managament Unj

Vote 8 - Road Transport

8.1- Road Transport - Public Transpart
8.2 - Road Trensport - Roads

Vote § - Energy Sources

9.1~ Energy Sources - Electnoty
§.2- Enargy Sources - Street Lighting and Signal Sysiems

1281
1423

4681
4681

618
618

10mn7

507

8640
m
6868

12004
12004

1503

1as
1407

420
420

=53

43768
nme
5982

144

£960

11103
1108

FY

16728
531
12600
1782
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354
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37
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7802

10255
1605
BE50

16914
16014

20262

oy
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2805

3498
3408

1310
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58009
51725
6284

Im
anr
31564

14920
14920

2050

U206
3081

M
am

1308
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59576
5348
6121

36208
4153
kel V3

1299
1202
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14235
3081
2085
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1308
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6121

38205
4183
R082

12920
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334
3116

4057
4057

1182
1152

62014
56130
594

1343
4576
28857

16920
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249
21
15390
3539
3268

4256
4256

1208
1208

65108
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1740
171748

4456
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1265
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68204
61648
6557

3679

31693

1853
18583
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NW371 Moretele - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)A
Vote Description Ref | 201920 02024 202122 Current Year 2022123 ey 'F'"" ""m""' & Exponditure

Audited Audited Audited Original Adjusted Full Year | Budget Year |Budget Year +1|Budget Year +2

R ousand Outcome Outeome Outcome |  Budget Budpet Forecast 202324 202425 2025026
Vote 10 - Water Management 1713912 186 144 267797 168 921 170513 170513 165117 173 208 18148
10.1 - Water Management - Water Trastment
10.2 - Water Management - Water Distribution 17302 186043 267797 167548 169210 169210 163670 171690 179759
0.3 - Water Management - Water Distribution = 10 = 1373 1308 1203 1447 1518 1589
Vote 11 - Waste Water Management 62114 54597 61350 - = = = = =
11.1 - Waste Water Management - Public Tolsts 62114 54597 612350 - - - - - -

11.2 - Waste Water Management - Waste Water Trestment

Vote 12 - Waste Management - - - - - = -
12.1 - Solid Waste Removal - - - - = = - =

Yotz - - - - - - - - - -

Vot 18- - - - - - - - - -
Total Expenditure by Vate 2 52790 53013 2317 553176 %128 563 208 562140 54 542 B
[BarplusTToehc] for e year T T TITH 7] T TR TR TR IR T |
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4.4 TABLE 9 MBRR TABLE A4 - BUDGETED FINANCIAL PERFORMANCE

NW371 Moretele - Table A4 Budgeted Financial Performance (revenue and expenditure)
Description Rot | 2010120 202021 202122 Current Yoar 2022123 2023724 Medum ','"" """‘", 8 Expanditure
+ *
R FAEFAFT AR e
Revanue
Exchange Revenue
Borvice charges - Eleclricty 2 1 - - - . - . - - -
Service charges - Water 2 30286 30952 29009 2 a2 32211 3308 35648 e
Service charges - Waste Water Managament 2 . . . . . . .
Bervice charges - Waste Managorment 2 21827 17 559 20 585 22458 22458 22458 . 24762 25975 27196
Sude of Goods and Rendering of Services 1433 360 2108 128 a8 a5 . 1079 1132 1188
Agency servicos . . 0 . . .
|7|~'l| - - - . - - . - -
Interest sarmed from Recelvables 9249 10870 12 684 1no7s now nors . e 14 342 16016
Interest earned from Current and Non Current Assets An28 7108 10813 12050 12 060 12080 . 12608 13 13936
Rent on Land . . . . . . L . . ’
Rentai from Fixed Assels 80 106 1”2 150 150 150 . 174 183 192
Licance and parmiy . 565 648 566 1766 1 766 . 1006 1150 1204
Opecationsl Revenus 5421 19 3500 69 (] (] - 161 150 166
Non-Exchange Revenue
Property rates 2 47204 44801 38 045 48116 19088 19 088 . 20 100 21085 22076
Surchorges and Toxes ' . ' » . . . 0 0
Finos, penaltes and forfeds 512 . . . . . . 1661 1742 1824
Licances or permits . . o . o . « N .
Transfer and subuidies - Operational 400 751 561008 302 652 427 788 428110 428116 . Ab6 052 482312 403 528
Interost - . . . . . . . .
Fusl Lavy
Oparationsl Revenus ’
Gaing on dsposal of Assaty 466
Other Gaing
Discontned Operations
Total R g capital transfors and c 582 014 663 362 499 706 554 779 §27 312 527 312 - 565 419 507 038 604 046
[Expenditure
Employee related costs 2 133035 127758 133712 164317 164 161 164 161 - 172918 181391 189916
Remuneration of counciiors 4438 19956 2219 22091 2154 214 - 23284 24425 %51
Bulk purchasas - electricty 2 - - . . . - - - . .
Inventory consumed 8 118 - . 46168 50252 50252 - 52700 55283 57881
Dabt impaiment 3 . . . - - - - - . -
Depracation and amortisation 46699 124329 68034 63037 63037 63037 - 50000 52450 54915
Interest 1580 349 105633 - . - . - . .
Contracted services 176 357 162538 190 867 147 843 150508 150 508 - 148528 152657 159 842
Transfers and subsidies - - - - - - - - - -
Irrecoverable debts written off 57215 10562 . 47110 47110 47110 - 51239 53750 56276
Operational costs 53863 51353 55933 62609 65986 65986 - 63481 69587 72889
Losses on disposal of Assats 3396 4712 758 - . - . - - .
Other Losses E . - - - - - - - .
Total Expenditure 476762 501 567 576 156 553176 563 208 563 208 - 562 149 589 542 617292
Surplus/{Deficit) 105253 161795 (76 450) 1603 (35896) (35896) - 32n 7495 (13 246)
Transfers and subsidies - capital (monetary 6 75836 B4 358 189744 190 096 190 096 190 096 - 161784 192813 27741
Transfers and subsidies - capital (in-kind) 6 = - - - - - ~ 2 a =
Surplus/{Deficit) after capital transfers & 181089 246153 13294 191699 154200 154200 - 165054 200 308 204495
contributions
Income Tax - - - - - - - - - -
Surplus/{Deficit) after income tax 181089 246153 113294 191699 154200 154200 - 165054 200 308 204495
Share of Surplus/Deficit attributable to Joint Venture - - - - - - - - - -
Share of Surplus/Defict atiributable to Minorities - - - - - - - - - -
Surplus/(Deficit) attributable to municipality 181089 246153 113294 191699 154 200 154 200 - 165054 200 308 204 495
Share of Surplus/Defict atiributable to Associate 7 - - - - - - - - - -
Inteccompany/Parent subsidiary ransackons - - - - - - - - - -
Surplus/{Deficit) for the year 1 181089 246153 113294 191699 154 200 154200 - 165054 200 308 204495
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Total operating revenue is R725 million in 2023/2024 and Revenue to be generated from
property rates is R20 million in the 2023/2024.

1. The original budget for services charges water is R33.9 million and for refuse is R24.7
million.

2. Transfers recognized — operational transfers include the local government equitable
share and other operating grants from national and provincial government is R456.1
million and the capital transfer is 161.7 million.

3. Bulk purchases (Inventory Water) for 2023/2024 budget are R48-million.

4. The original budgeted allocation for employee-related costs for the 2023/2024 financial
year is R172.9 million, which equals 30 per cent of the total operating expenditure.

5. The original budgeted allocation for Councillors remuneration for the 2023/2024
financial year is R23 million.

6. Contracted Services- Budget for contracted services for 2022/2023 was R 150 million
as compared to the budget for 2023/2024 amounting to R148 million which reflects
decrease of R2 million.

7. Repairs and maintenance- The budget for 2022/2023 was R18 million and for 2023/24
R21million, which indicates an increase of R3 million.

8. Fuel and Lubricant- The budget for Fuel and Lubricant for 2023/2024 is R3.4 million.

(Other materials)
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4 5TABLE 10 MBRR TABLE A5 - BUDGETED CAPITAL EXPENDITURE BY
VOTE, STANDARD CLASSIFICATION AND FUNDING SOURCE

Vote Description Ref [ 2019120 202021 2021122 Current Year 2022123 mmmmr;mmmmn
Audited Audited Audited ed | Full Year | Pre-dudt | Budget Year Yoar Year#2
b "1 oucome | Outeome | Outoome |OVONAIBL m Foecast | outome uﬁ?m IMzgo';«zs. Budg“zm.sns
Capital expanditure - Vote
Multyear expenditure to be appropriated 2
Vote 1 - Executive and Councl - - £06 - 4500 450 B - - -
Vote 2 - Financa and Adminishraion - - 1% 59 (30697) (30697) - %0 - -
Vote 3.« Intarnal Audit - - - - - - - - - -
Vote 4 - Community and Social Servicas - - - 8800 9140 9140 - 800 - -
Vota 5 - Sport and Recreation - - - 1200 (1200} (1200) - 1000 - -
Vota - Health - - . - - . . - - .
Vote 7 - Planning and Development - - - 3700 T440 1440 B 2600 - -
Vote 8 - Road Transport 1464 - 149 B30 88899 88699 - 12569 8010 427%
Vote 8 - Energy Sourcas - 1637 14500 042 17368 17368 - 43 16243 8200
Vota 10 - Waler Management 0 18713 2555 102709 64423 64423 - 73066 141469 13014
Vote 11 - Wasta Water Management (28621 2412 61250 2152 46214 46214 - 25000 21090 02
Vole 12-Wasts Management - - - - - - - - - -
Vota 13- - - - - - - - - - -
Vole 14 - - - - - - - - - -
Vol 15 - - - - - - - - - -
Capital multhyear expenditure subotal 1 (21163) 12681 126943 25093 206088 206 088 - 19614 192813 204244
Singl-year expenditure to bo appropristed 2
Vota 1 - Executiva and Councl - 978 - - - - - - - -
Vola 2- Finance and Administration - Pl 52 - - - - 5950 - -
Vote 3 - Infermal Audit - - - - - - - - - -
Vote 4 - Community and Social Services 151 5842 6451 - - - - 50 - 10500
Vot 5 - Sport and Recraation - 179 - - - - - - - -
Vole 6- Health . - - - . . - - - -
Vol 7 - Planning and Development - - () - - - - 2500 - -
Viote 8 - Road Transport - - 23% - - - - 4200 - -
Vole 9 - Energy Sourcas - - 11860 - - - - 6000 - -
Vete 10- Water Management 60462 11975 18362 - - - - 51820 - -
Vota 11 \Wasta Water Managemen| 401 3678 (50050) - - - - - - -
Vote 12- Wasta Management - - B - - - - - - -
Votg 13- - - - - - - - - - -
Vola 14 - - - - - - - - - -
Vole 15 - - 78051 - - - - - - -
Capltal single-year expenditure substotal 84 624 U458 87033 - - - - 70520 - 10500
Total Capital Expenditure - Vote 51462 973% 13976 25090 206088 206088 - 190134 192813 T4
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Capital Expenditure - Functional
Governance and administration - 124 (1638) 53921 13865 13865 - 6200 - -
Exacutive and councd - 976 606 - 2250 2250 - - - -
Finance and administration - 258 (2244) 83927 11615 11615 - 6200 - -
Intamal audd
Community and public safety 154 151 6451 10000 8970 8970 - 1850 - 10500
Community and social services 161 5842 6451 8600 89710 8910 - 850 - 10500
Sport and racreation - 179 - 1200 - - - 1000 - -
Public safely
Housing
Health
Economic and environmental services 1464 (0) 28455 42430 69 385 69 385 - 21869 8010 4275
Planning and development - - - 3700 5510 5570 - 5100 - -
Road transport 1464 (0) 28455 B30 63815 63815 - 16769 8010 4275
Enironmental protaction
Trading services 55564 88534 180707 144514 136290 136290 - 160 215 184802 161485
Enexqy sources - 11631 2138 20342 18855 18855 - 10329 16243 8200
Walar management 60180 30747 121310 102709 83566 83 566 - 124 887 141469 113074
Wasle watar management (4616) 46150 11200 2523 33869 33869 - 25000 21090 40214
\Waste managament
Other
Total Capital Expenditure - Functional 3 5711 973% 13976 250932 28510 28510 - 190 134 192813 2474
Funded by:
National Government 57119 94124 215614 192451 192601 192601 - 161764 192813 24741
Provingial Govemment
District Municipality
Trangiers and subsidies - capital (monelary
alocations) (Nat  Prov Departm Agances,
Houssholds, Non-profit institutions, Private
Enterprisas, Public Corpoarations, Higher Educ
Insttubons)
Transfers recognised - capital 4 LRI LIV 215614 192451 192601 192601 - 164784 192813 1474
Borrowing 6
Internally generated funds - 3214 (1638) 58481 35909 35909 - 28350 - -
Total Capital Funding 7 5711 97339 13976 250932 28510 28510 - 190 134 192813 1474

Table A5 is a breakdown of the capital projects in relation to capital expenditure by municipal
vote (multi-year and single-year appropriations); capital expenditure by standard classification;
and the funding sources necessary to fund the capital budget, including information on capital

transfers from national and provincial departments.

The Capital budget allocation for 2023/2024 is R190.1 million. The budget appropriations for
the two outer years are indicative allocations based on the departmental business plans as
informed by the IDP and will be reviewed on an annual basis to assess the relevance of the
expenditure in relation to the strategic objectives and service delivery imperatives of the
Municipality.
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The capital projects are funded from National capital and provincial grants and transfers and

internally generated funds from current year surpluses. These funding sources are further

discussed in detail in Overview of Budget Funding
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4.6 TABLE 11 STATEMENT OF FINANCIAL POSITION A

NW371 Moretele - Table A6 Budgeted Financial Position

Description Ref |  2019/20 202024 202112 Current Year 2022/23

2023/24 Medium Term Revenue & Expenditure
Framework

Audted | Audted | Audited Adjusted | FullYear | Pre-audit | BudgetYear [BudgetYear+1|Budget Year 2

Y Outcome | Outcome | Oucome |"00aiBUOf| ‘pow | Forecast | ouecome | 2324 | 2naums | amoss

ASSETS

Current assets
Cash and cash equvalents 62115 171635 256 507 25 863 246 085 26085 - 250928 21350 315519
Trade and other receivables from exchange fransactions 1 0720 86 370 78037 gm 61264 61264 - 17805 8481 92 148
Receivables from non-exchange transactions 1 88991 8138 (609) 31665 B8 8789 - 3 16290 2939
Currant portion of non-current recaivables - - - - - - - - - -
Inventory 2 3 1320 4905 305 6281 6281 - 4905 4905 4905
VAT (13712) 1097 21445 97225 123 746 123746 - 21445 27445 21445
Other current assets 12 65 8 65 8 &8 - 8 & 8

Iﬁhlmmm 168 465 268 624 366 368 363 901 446189 446189 - 364 940 424885 469 555

Non current assets
Investments - - - - - - - - - -
Investment property 511 57 517 57 511 517 - 517 5M7 517
Propedy, plant and equipment 3 762 268 1142792 1180 801 1463 698 1344 04 1344004 - 1459046 1509408 1750234
Biological assets - - - - - - - - - -
Living and non-living resources - - - - - - - - - -
Herkage assets - 26 206 206 206 206 - 206 26 206
Intangible assets (7848) 5751 1965 7951 42% 425 - 669 689% 6895

Trads and other receivables from exchange ransactions - - - - - - - - - =
Non-current receivables from non-gxchange transactions - - - - - - - - - -

Other non-current assets - - - - - - - - - -
|l‘ohlnonwnmums 60135 1154466 1183680 1477572| 1354152| 13541%2 - 1471864 | 1612227| 1772089
TOTAL ASSETS 928601 1423091 |  1555048| 1841473 |  1800341| 1600341 - 1806604  2007112| 2241608
[IABILITIES
Current liabilities

Bank overdraft - - - - - - - - - -

Finandal liabilties (5167) 479 = 4794 479 4% Z = = =

Consumer deposits 0 0 0 0 0 0 - 0 0 0

Trade and other payables from exchanga transactions 4 60350 128701 162402 116519 203811 %3811 = 162402 162402 162402

Trade and other payables from non-exchange ransactions | & (87069) am 14017 3 13212 13212 = 1401 1o 14017

Provision 56212 54993 3612 393 12 12 = 3612 3612 3612

VAT 3982 841 40966 7553 40041 40041 = 40965 40966 40966

Other current fabiites - - - - - - - - - -
[Total current iabities @) war 221 056 136073 352030 352000 - 210% 210% 221 0% |
Non current liabilities

Finandial iabities 6 = = - (4794) (4794 (@ 794) P = - -

Provision 1 5074 525 466 5256 6468 6468 = 6468 6468 6468

Long term porion of trade payables - - - - - - - - - -

Other non-current iablites

5074 5255 6468 461 1674 1674 - 6468 6468 6468

8308y 205492 2215 136534 353704 53704 - 21504 2154 2750 |
T006909 | 1217509 1327524 1704938 | 1446637 1446637 - T600280 | 1809589 | 2014084 |
[COMMUNITY WEALTHIEQUITY
Aocunulated surplus/(defict) 8| 1or65m| 1222304 904086 1513240  1308688| 1308688 = 1600280 | 1809589 | 2014084
Resenves and funds 9 (165747) = 333 468 = 137949 137949 = ) 0 o
Other
[TOTAL COMMUNITY WEALTHEEQUITY 10 910830 | 1222304 1327 54| 1513240  1446637| 1446637 - 1609280 | 1809589 | 2014084
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4.7 TABLE 12 CASH FLOW STATEMENT A7

NW371 Moretele - Table A7 Budgeted Cash Flows

Description Ref | 201920 2020124 2212 Current Year 2022123 myummr;m S A Bt
Audited Audited Audited Adjusted Full Year Pre-audit | Budget Year |Budget Year+1|Budget Year +2
— Outcome Outcome Outcome Origina Budget Budget Forecast outcome 2023724 2024125 2025026
[CASHFLOW FROM OPERATING ACTIVITIES
Receipts
Property rates - 221608 10396 24589 9750 9750 - 8168 8569 a9m
Service charges - 1866 177 24264 24 264 24264 - 1449 15208 15923
Other revenue 16 441 52893 " 2 231 - 4162 4365 45
Transfers and Subsidies - Operational 1 - 94554 257292 421755 421825 427825 - 456 052 482312 483928
Transfers and Subsidies - Capital 1 - 64480 200558 190096 190 096 190 096 - 161784 192813 17741
Intecest - - - 12050 12050 12050 - 12689 13311 13936
Dividends - - -
Payments
Supplers and employees - (182713) {77039) (443 028) (453 061) (453 061) - (460 910) (483 343) (506 101)
Interest - - -
Transfers and Subsidies 1 - - B
NET CASH FROM/(USED) OPERATING ACTIVITIES 16 1236 445818 236 837 213236 213236 - 196 443 233235 238970
Receipts
Proceads on disposal of PPE - - -
Decrease (increase) in non-current receivables - - -
Decrease (increase) in non-curment investments - - - - - - - - - -
Payments
Capital assets (97 048)| (165271) (171 192) (250932) (228510)| (228 510) - (190 134) (192813) (214 741),
|NET CASH FROM/(USED) INVESTING ACTIVITIES (97 048) (165 271) 171 192)| (250 932) (228 510) (228 510) - {190 134) (192813) (2aTat)|
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - -
Borrowing long termirefinancing - - -
Increase (decrease) in consumer deposits - - B
Payments
Rapayment of barrowing - - -
[NET CASH FROM/USED) FINANCING ACTIVITIES - - B - - - - - - -
INET INCREASE/ (DECREASE) IN CASH HELD (97 031) (164 035) 4621 (14.095) (15274) (15274) - 6309 40422 2429
Cashicash equivalents at the year begin: 2 244619 250928 291350
Cashicash equivalents at the year end: 2 (97034) (164 035) 274621 (14.095) (15214) (15214) - 250928 291350 55719
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4.8 TABLE 13 CASH BACK RESERVE/ ACCUMULATED SURPLUS
RECONCILIATION A8

NW371 Moretele - Table A8 Cash backed reserves/accumulated surplus reconciliation

Descripton Rl | 2otom | 22 | 20 Current Year 2022123 TN e S Pyl
Audited Audited Audited Adjusted Full Year Pre-audit | B Year (Budget Year +1 Year 42
R thousand Ouicome Outcome QOutcome (Ovighnal Budget Budget Forecast outcome “gz.;m ?:;uzs BM;:M
Cash and investments available
Cashicash equivalents at the year end 1 ©7031)|  (164035) 0462 (14 035) (15.274) (15274) = 250928 291 350 315579
Other current investments > 90 days 159 146 335670 (18 120) 239958 261359 261359 2 = = s
Non current Investments 1 - - - - - - - - - -
Cash and investments available: 62115 171635 256 507 225863 246 085 246 085 - 250928 291350 315579
Application of cash and investments
Unspend conditonal grants {87 069) im 14017 m 13212 13212 - 4o 1#om 14077
Unspent borrowing = 5 = s = S a = =
Statutory requrements 2
Other working capital requrements 3 (50 368) 103766 108329 97042 260 321 260 321 - 135980 129657 123036
Other provisions
Long term investments comitied 4 - - - - - - - - - -
Rasarves o be backed by cashiinvestments 5
Total Application of cash and investments: (137 437) 107037 122 406 100313 2713593 273593 - 150 057 143734 137113
|Surplus(shortfall) 199 552 64 598 134101 125550 (27:508)) (27 508)) - 100 871 147617 178 467
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4.9 TABLE 14 A9 ASSETS MANAGEMENT

NW371 Moretele - Table AS Assst Management
Descriston Lu aem | anm mm Cusrent Yaar 22273 m""":‘_m"""“"”""
Aadited Autmed Avdied Origital | Aduswd | FulYear | Budget Year |Beoget Year +1|Budgel Year 41
Quicore Outcome Ostcome | Badget Budoet Forecast v} 2425 o]
1 7% 0 3m 145 280 s 29568 2568 19014 =3 2474
EE a B3 BLE 3m M 16569 8510 Fed
- - - - 400 400 - - -
- - %750 M2 LS 18855 1033 5243 100
%655 IS 51482 e 5% 858 119887 141459 19307
263 bl 10457 75 %632 Y. er} 500 %0 anm
> - Xa 1500 | 1N 250 - -
207300 EE] [GET] 180088 187 87 7424 190723 20 41
i1 1728 548 0 23w 3500 1800 - 950
%5 150 - - - - - - - -
HBE 175 =] 10000 0 00 180 - 1050
- - - - %9 & ) - -
- - - 02 - - ] - -
- - - 7012 350 3% 5 - -
- - 542 130 Im 17 2600 - -
= = sag| FF] 71m 7m 7600 = =
Q% - 313 15 015 5015 @ - -
- - il 150 [ & 15 - -
- - - - m m - - -
- 205 54 - 325 9250 101000 - -
Totat Rermoad ol Ealstiog Asams 3 [EL LIS " -s -0 S 00 3000 - - -
Fosts watrarre - - - - - - - - -
SV eats AR aavcAen
Enntv o mashdew “a» - - - - -
Wame Scgply kfmatistes (7 7am), =nr - - - - - - -
Sactetua Y RITL e - - - - - - - - -
okt Wasre dtwstucions - - - - - - - - -
Rad titaussssw - - - .
Comiy Ada@naTory
Ahrventes aed) Conenem stan nvadnaAsy - - - - - - -

Infrazrucnss T wr way - = - - — -
Carsrursty Facites - - - - - - - - -
Zpon and Recreeten §acltes - - - - - - - - -

Cammrunty Assatn - - - - -

Mertage Asvety - - - - - - - - -
Raverim Gacerstog - - - - - - - -
Mon wverie Gerwiatey - - - - -

Imvartmert propetes - - - - - - - - -
Cymrwenat Badings n - X0 L3 s
"oy

Omer Assem - b = £ L L ] - = -

Bictogionl o Culivatnd Assaty - - - - - - - - -
Zerctisten - - - - - - - - -
Lcaccen wa Rghs - - - - - - =

Irdanrgpiie Rasets - - - -

Computer Squipmant - - - - - - - - -

Fumnmure arsl OMce Epopeme et B - - - - - - -

Nachovery and Eguiprrest - - - - - - - - -

Tranagort Assats - - - - - - - - X

Land - - - - - - - - -

Zoo's, Marine and Non-sislogical Axieuls - - - - - - 1L - =
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NW3T71 Moretele - Table A9 Asset Management

Descripson Ref| 2@ | 22w wm Cument Year 22223 muﬁ-t:-m&m-
| S— Mugied | Aedied | AuAsd | Ovignsl | Adusied | FullYear | Bodgel Year |Budgel Year +1]Gadget Vew 12
Osoome | Oucoms | Oucome | Budgel | Budgwt | Foecast | W04 | 0405 | 00528
Totl of Existing Assats 8 B2 - - 5187 6850 850 - 2099 -
Rosds Infashucue - - - - - - - - -
Storm waler insstucts - - - - - - - - -
Watsr Suzoyy fastucire 50883 = - 473 4055 45 = 209 -
Sandation ifastuzive - = - - 2 - = - -
Soid Wash infastudive = £ = = 1500 150 £ - =
Ral Infashucir - . - - - = r - =
Cosstal Wrasncere - . - - - - - - -
iréomton and Communcaton if3stciss - - - - - - - - -
infasmucare L] - = FE] 556 5565 = 209 =
Communiy Facifies - - - - - - - - -
Sgo nd Receston Facktes = 2 = = = = = = =
Commanity Assets = = = = = = = = =
Heritage Assets 2 = = - = - - - =
Revesus Generatrg - = - - = - = - =
Nos-zvenue Ganersting - - - - - - - - -
[mesmen prioemes - - - - - - - - -
Operstonal Buidings 15 . . = 134 13 - - -
ko - - - - - - - - -
Other Assats 75 » = ] T30 ] - - -
Bokgeal or Cultreated Assess - - - - - - - - -
Licerces and Righis 3 X = 2 o s 2 = s
Intangihe Assats = = = = = = = = =
Fumitue and Office Equipment - = - = = = = E =
Machinry nd Equipmant - = - - = = = - =
Trassport Assets = = = = = - = - =
Land - = = = = - = & L
Zoa's, Harine and Nos-biological Animals - 2 - - = - = - -
Livieq Resouces
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Total Capital Expeaditure ¢ MM [3%] 2153 mm 28510 s 180 134 823 2478
Foads infashuctss EE il am B 27t sm 16563 L 0%
Swoem waisr infashuctse - - - - 4060 400 - - -
Becrcsl mstuzane 463 - EW0 032 18555 B35 1039 B3 a2
Water Surply nfastuchee 825 Iy 31015 105922 752 ;e 187 “3s 113074
Santsion infagncive prlic] ] %57 731 2 b-L.ord 500 %0 291
Soi! Wasi infasivoire - - - 1500 31%0 IMm 250 - -
Ral inastichm - - = - - - - - -
Cozsia iniasivcire - - - - - - - - -
Inizenaiion and Commencaion infesucire - - - - - - - - -
Iskastructire 1132 (] HI%S T84 301 94 301 156 361 T 254 152813 2441 |
Communty Facifies 3<T] 178 S48 1000 BHQ EE 150 - 0N

Sport asd Racresion Facies 16 163 - - - - - - - -
Comenrity Assets ¥ 1725 548 %008 380 1500 1808 - 950
Heritage Assets - - - - - - - - -
Revenge Generaing - - - - - - - - -
Noveeens Genaraing - - - - - - - - -
Iesesment propartiss = - = = = = = - -
Operafioral Buidings 15 =3 = a5 T4 7254 £ = -
Hozseg - = = 7012 - - £ - -

Cthar Asssts 5 F=] - EF T4 T4 35 - -
Biclogica! or Caltivated Assets - - - - - - - - -
Senveudes - - - - - - - - -
Licesces and Rights - - 542 220 22 7m0 2600 - -
Istangbie Assets - - Faz| 1200 220 70 3 = -
Computer Equipnect Q% - 1135 15 8015 §015 ) - -
Fumiture and Offics Equizrent - - B 15 S0 ) 12 - -
Machinery 22d Equpment - - - - m m - - -
Trarspea Assets - 21059 s - 3250 325 10000 - -
Land - - - - - - - - -
Zoo's, Warine and Non-bioiogical Anireals - - - - - - - - -
Lining Resowrces - - - - . - - - -

[ TOTAL CAPTAL EXPENDITURE - Asse ciass 22500 [T 25304 %052 28510 23 5% 130 134 B3 24741

NW371 Moretele - Table A9 Asset Management

Descripfion IM asa | amy | xwm Cument Year 22223 m"“":'"""“"‘"""‘
” Zadted =] Audnd Orignal | Adusied | FallYer | BucgelVear |Busget Year +1] Budget Year +2)

o Oucome | Owrome | Outrome | Budget Sudget Ferscast porir ] L] 202526
ASSET REGISTER SUMMARY - PPE (WOW) 5 tipeme|  tzeass| 17| 12874 1sexr|  1smey|  temess|  remsr|  tamon
Rosds kéastune W BB W W57 imEs amau S99 53108 453103
Storm wafer Infesiuchee B 81 Lk &2 230 £330 830 sm s
Sactrical infastucive e 5085 B2 8 ) EEo 0147 108 78 10t 470
Waisr Supply rfasnctye g 4502 513678 e f) 850 b7 3] SM4s 5656 512410
Sanafon st 14585 13794 13002 TR 7813 bidl) kK 000 50003

Soie Wasts infasiciys - - - - 330 %0 550 310 S100

Fai hstooure - - = - - - - - -
Cossty infaghnctre = - = = = = = = =
e 2096 Z B _ ] _ _ _ _ i ~

Infrastrucnre 731578 855372| 1022698 1021984| 1176960| 1176%0| 11E1365|  f175488| 113631

Commurity Assets 2333 3412 24502 37 2TE0 2760 bio mxs: bi. b

Heritage Assats - 06 2% 5 €% 26 A6 26 o

ImvesTnent srozensies sy 577 5117 5717 ST M7 st7 5107 s

Cehar Assets B4 31 w214 BS54 [17883) BEst RS e muyl (103

Biclogical er Cultivated Assets - - - - - - - - -

Ietangizie Assats 430 5751 1955 7%t 425 425 £33 685 -5

Compuner Equipmen m 15891 1220 15889 23 23 usE 28 12653

Fumiturs aed Ofice Equipment 258655 264 1955 2619 246 2416 197 347 3187

Michnary ard Equizeen - - - - - - - - -

Trarspert Assess 13% 11905 128 12508 088 nee au au 014

Lasd - - - - - - - - -

Zoo's. Marire and Neobinbogical Animals - - - - - - - - -

Living Resources - - - - - - - - -
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 1164483 | 1216853 1361 367| 1298764| 1518827 | 1518827 1475083| 1emss|  1e@on |




Medium Term Revenue and Expenditure Framework (MTREF) Budget for 2023/2024, 2025/2026, 2025/2026

FY

lmanmsmms 61 &8s was RN L ¥ 1456 814858 THe10 T e
Dezrecaticn 7 58 ok B30 837 K67 83037 010 32450 A3
Repairs and Maistenance by Asset Class 3 W 16%6 um 024 1418 13418 Fad 1] am 805

Foags nfasincire - - - - - - 1183 122 1778
Stom welr infasiucias - - - - - - - - -
Blecivcy Infeshuchis - - - - - - 5000 5245 s&
Water Sagply niastuchus - - - - - - 7481 T3 any
Saniaion idrzstucius - - - - - - 360 ime 34
Sobid Waske Isfzstocire - - - - - - - - -
Ral ifastuchs - - - - - - - - -
Coazal isfastucare - - - - - - - - -
fomation and O 2 1797 #%6 zaw 2214 B4 3413 1248 139 1378
Inkastructre T 16 905 F-1 14 FoFi 18418 B L 19358 =31 |
Comeuniy Facites - - - - - - n m b
Sport and Recreaton Facifes - - - - - - - - -
Comemunity Assats - - - - - - 211 F3] 79 |
Heritage Assets - - - - - - - - -
Revenus Generstng - - - - - - - -
Non-evens Generaling - - - - - - - - -
Investrrent properties - - - - - - - - -
Opecasoral Buddegs - - - - - - - - -
Housog - - - - - - - - -
Other Assets - - - - - - - - -
Biological or Calfvated Assets - - - - - - - - -
Senetuzes - - - - - - - - -
Licences and Faghis - - - - - - - - -
- - - - - - k-] @ Q
- - - - - - 1m W38 1w
- - - - - - 208 m 295
Livieg Resowrces . - -
|ﬁummrms 61 485 Wns EE 851 145 31 858 T 00 7448 7990 |
Renewal aod upgracing of Existing Assets 3s % of fotal capex B¥% a% 2% u055 LV i% 00% 1% 00%
‘and upgrading of Existing Assets 2s % of daprece B V. 68% 10225 1% 188% 185% 0% 40% 0%
R&M 25 2 % of PPE 15% 15% 9% 14% 145 4% 5% 15% 14%
Renewal aod upgrading and REM 25 2 % of PPE £0% 10% I 66% 0% 20% 15% 20% 20%
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Table 15 A10 Basic Service Delivery Measurements

NW371 Moretele - Table A10 Basic service delivery measurement

Description

201920

Current Year 2022123

202324 Medium Term Revenue & Expenditure

Framework

Household service targets.
=
Piped water inside dwedling
Piped water inside yard (but not in dwelling)
Using public tap {at least min.service level)
Other water supply (at least min.service level)
Minfmum Servics Level and Above sub-fotal
Using public ap (< min.service level)
Oher water supply {< min.service level)
No water supply
Balow Minimum Service Level sub-foial
Total number of households
Sanitation/sewerage:
Flush tolet (connected fo sewerage)
Flush tolet (with septic tank)
Chesmical toilst
Pit toilet {ventilated)
Orher toilet provisions (> min.service level)
Minimum Sarvice Level and Abave sub-fotal
Bucket todet
Other tollet prowisions (< min.senvice level)
No toilet provisions
Balow Minimum Service Level sub-folal
Total number of households

Energy:
Electricty (at least min serdce level)
Electricity - prepaid (min.service level}
Minimum Service Level and Abave sub-folal
Electricity (< min.sarvice level)
Electricty - prepaid (< min. service level)
Other energy scurces
Balow Minimum Service Level sub-folal
Total number of households
Refuse:
Removed at Jeast once 8 week
Minimum Sarvice Leve! and Above sub-folal
Removed |ess frequantly than once a weak
Using communal refuse dump
Using own refuse dump
Other rubbish disposal
No rubbish disposal
Balow Minimoum Senvice Level sub-tofal
Total number of households

Adjusted
| Budget |

Full Year

Forecast

Budget Year +1

202425

Budget Year +2|
202526

Households receiving Free Basic Service
\Water (6 kiclitres per household per month)
Sanitation (¥ee minimum level service)
Elactricitylother energy (S0kwh per household per month)
Refuss (removed &t least once a week)

of Frs ic Services provided - Formal Settlamen
ater (6 kilitres per indigent hoid par month)
Sanitation (free sanifation senvice to indigent households)
lactnctylother energy {S0kwh per Indigent housahoid per month)
Refuse (removed onos a week for indigent households)

provided - Informal Formal Settlame:

25t of Free Basic Services
Total cost of FBS provided

6407

5167

6039

dan

48N

4en

5129

667

5380

5633

11514

10910

W

10910

11488

T

12617

Highest level of free service provided per household
Property rates (R value thrashold)
Water (lolitres per housshold par month)
Sanitation (kiloltres par household per manth)
Sanitation (Rand per household par month)
Elactricty (kwh per household per month)
Refusa (average Itres per wesk)

Revenue cost of subsidised services provided (R'000)

Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA)
Property rates exemptions, reductions and rebates and impermissable values in
excess of section 17 of MPRA)

Water (in excess of 6 kilolitres per indigent household per month)

Sanitation (in excess of free sanitation service to indigent households)
Elactricitylother energy (in excess of 50 kwh per indigent household per month)
Refuse (in excess of one removal a week for indigent households)

Municipal Housing - rental rebates

Housing - fop structure subsidies

Other

Total revenue cost of subsidised services provided

518

7 648

802
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NW371 Moretele - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance’

21920

202021

202122

Current Year 2022123

202324 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Full Year
Forecast

Pre-sudit
outcome

Budgel Year |Budget Year +1|Budget Year +2

202324

024025

2025026

Nan-exchanae revenue by source
Exchange Revenue

Total Property Rates

Less Revenue Foregone (exemptions, reductions and
rebates and impermissable values in excess of section
17 of MPRA)

Net Property Rates

Total Seevics charges - Electricity

Less Revenue Foregone (in excess of 50 kwh par
indigent household per month)

Less LOST Of Mroe Basis Srvices (U kwn per ingigent
household per month)

Net Service charges - Electricity

|Service charges - Wter
Total Seevios charges - Wate
Less Revenue Foregone (in excess of § kilolitres per
indigent household per month)
Less UOS! Of Froe Basis Services (b Kioiires per
indigent household per month)

Net Service charges - Water

|Service charges - Yaate Wates Management
Total Seevica charges - Waste Water Managament
LESS NEVeus FOMEQNE (i 8XCESS OF Iree Sanitation
service to indigent households)
Less Cost of Free Basis Services (free sanitation
service 1o indigent houssholds)

Net Service charges - Waste Water Mansgement

Service charges - Waste Management

Total refuss removal revanue

Total andhil revenue

Less Revenue Foregone (in excess of one removal &
week 1o indigent househalds)

Less LOS! Of Free asis Services (ramoved once &
week 0 indigent households)

Net Service charges - Waste Management

2747

7648

2107

8022

30475

839

20100

21085

20

37 382

5430

6407

6039

38250

6039

6039

40 342

5358

42313

6671

44308

5354

29089

M

M

nMm

33983

35648

wa

2745

518

5753

§167

27328

487

7328

48m

27328

48

2891

5129

31355

5380

288

5633

2621

1758

22458

2458

22458

24782

25975

271%

EYDENNITIIOE TEMG.

[EXPENDITURE ITEMS:
reisted costs

Basic Salaes sd Wages
Pension and UIF Contribubans
Medesl Ald Contibubers
Overtime
Pedomance Bonus
Molor Vehicie Allowance:
Celphone Alowsnce
Housing Alowanoss
Oy benefls and slowances
Payments n liey of leave
Long senvics awerds
Pas-fetiemant baneft otlgatons
Entertainmres

86458
14656
5013
212
530

3551
885
11517

8548
1440
6676

62!
18
1597

10565
5007

86503
14833
6900
870
6405

1583

13034
1458

1587

108 768
16598
1152
1016
8847

1738
HA
12708

106 201
1705
11764

1016
9502

1786
2856
1010

133213
178

12778

1mm

164317

64161 |

106201
17025
1764

1016
9502

1786
285
14010

114 3%
744
12144

101
3

1832
3288
1330

119995
18352
12139

14
9760

1922
3450
14050

164 161

112018

181391

189916

12563
19214
1338

1"
10219

2012
3612
um

133035

127758

1mm

164317

164 161

164 161

il

181391

189916
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NW3T1 Moretele - Supporting Table SA1 Supportinging detail to ‘Budgeted Financial Performance’

wew | awm | mum Current Yo 20228 AR Mok 'TM“ S Bxpdture
Deseription Rel
Audited | Audited | Aodited | Original | Adjsted | FullYesr | Presudt | BudgetYesr [Budget Year +1[Budget Year 2
Outcome Outcome Outcome Budget Budget Forecast outcome 0024 2024125 20257
and amortisation
Degrecision of Property, Plant & Equrvent 1560 12432 803 63037 63037 53037 - 50000 52450 5015
Lease sortsaion
Capaal assel impaiment
Tolal Deprecistion and amortisstion 1 ) 120308 G 83037 83037 83037 - 5 000 52450 4815
Bulk purchases - elactricity
Electioly buik purchases
Total bulk purchases 1 - - - - - - - - - -
Translers and grants
Cash Yanglers gnd grants : s - - - . . - - -
Non-cash ranslers and granty - - - - - - - - - -
Total ransfers and grants 1 = = = . - - - N N .
Contracied Services
Qutsourced Sanvioes 112989 101843 15343 5702 833 66339 = 287 344 T68M
Consuants and Professionsf Senvces 4148 4264 51421 57881 2557 §2557 - 842 §1153 84028
Contractors 15937 16 461 24103 24260 2613 260 - 2% 18070 18910
Total contracted services 178357 162538 e 7843 150 508 750 508 = s 52657 19842
Operstionsl Costs
Colecion cosls
Contributions 10 ‘other’ provisions 108 - - - - - - - - -
At foes 551 T am 5789 593 £939 - 5024 5270 5518
Other Operational Casts 53201 {47 51 161 56 820 50047 50 047 = 58456 B4317 67371
Total Operstionsl Costs ! EES) 51350 5590 52609 55 986 55086 - GY 59 587 T2888
[Repaes and Wantenance by Expendiure Tiem []
Evoloyes reicted coss
Inventoey Consumad (Project Maimenance)
Conbrecled Servioss e 16906 287 024 18418 15418 = 21010 2039 707
Other Expandaure
Total Repairs and Maintenance Expenditure 9 S 16906 PR R [ [ = 21010 7038 =0
Inventory Consumed
Inventcey Congumed - Watee < < - 43000 45850 15850 - 48000 50352 2710
Inveedoey Congumed - Othee 118 x - 3168 I 440 - 4700 403 5162
Total Inventory Consumed & Other Material 118 . - 46168 50252 5025 - 270 55283 57881
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5. OVERVIEW OF ANNUAL BUDGET PROCESS

Section 53 of the MFMA requires the mayor of the municipality to provide general political guidance in
the budget process and the setting of priorities that must guide the preparation of the budget. In
addition, Chapter 2 of the Municipal Budget, and Reporting Regulations states that the mayor of the
municipality must establish a Budget Steering Committee to provide technical assistance to the mayor

in discharging the responsibilities set out in section 53 of the Act.

The Budget Steering Committee consists of the Municipal Manager and senior officials of the

municipality meeting under the chairpersonship of the Portfolio Committee for Budget and Treasury

The primary aims of the Budget Steering Committee is to ensure:

o that the process followed to compile the budget complies with legislation and good budget
practices;

o that there is proper alignment between the policy and service delivery priorities set out in the
municipality’s IDP and the budget, considering the need to protect the financial sustainability of
municipality;

o that the municipality’s revenue and tariff setting strategies ensure that the cash resources needed
to deliver services are available; and

e that the various spending priorities of the different municipal departments are properly evaluated

and prioritised in the allocation of resources.
In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before the start

of the new financial year (i.e. in August 2022) a time schedule that sets out the process to revise the
IDP and prepare the budget.
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IDP AND SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN

The Council’s IDP is its principal strategic planning instrument, which directly guides and informs its
planning, budget, management, and development actions. This framework is rolled out into objectives,
key performance indicators and targets for implementation which directly inform the Service Delivery
and Budget Implementation Plan. The Process Plan applicable to this cycle included the following key
IDP processes and deliverables:

e Registration of community needs;

¢ Compilation of departmental business plans including key performance indicators and targets;
¢ Financial planning and budgeting process;

e Public participation process;

e Compilation of the SDBIP, and

The IDP has been taken into a business and financial planning process leading up to the 2023/2024
MTREF, Mid-year Review and adjustments budget. The business planning process has subsequently

been refined in the light of current economic circumstances and the resulting revenue projections.

With the compilation of the 2023/2024 MTREF, each department/function had to review the business
planning process, including the setting of priorities and targets after reviewing the mid-year and third
guarter performance against the 2023/2024 Departmental Service Delivery and Budget Implementation
Plan. Business planning links back to priority needs and master planning, and essentially informed the
detail operating budget appropriations and three-year capital programme.

Financial Modelling and Key Planning Drivers

As part of the compilation of the 2023/2024 MTREF, extensive financial modelling was undertaken to
ensure affordability and long-term financial sustainability. The following key factors and planning
strategies have informed the compilation of the 2023/2024 MTREF:
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Council’s growth

Policy priorities and strategic objectives

Asset maintenance

Economic climate and trends (i.e. inflation, Eskom increases, and household debt)
Performance trends

Cash Flow Management

Debtor payment levels

The need for tariff increases versus the ability of the community to pay for services

Improved and sustainable service delivery

In addition to the above, the strategic guidance given in National Treasury’s MFMA Circulars 98 has

been taken into consideration in the planning and prioritisation process.

Bojangl, Nationy
pldunum P’Own('al
Strice 50

Mumcip,,my Private f
oy

Submissions received during the community consultation process and additional information regarding

revenue and expenditure and individual capital projects were addressed, and where relevant
considered as part of the finalisation of the 2023/2024 MTREF.

The following are some of the issues and concerns raised as well as comments received during the

consultation process:
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e Several complaints were received regarding poor service delivery, especially waste removal
backlogs and the state of road infrastructure;

o Poor performance of contractors relating to infrastructure development and maintenance
especially in the areas of road construction and maintenance were raised.

¢ In sufficient budget for roads and high mast lights

e During the community consultation process large sections of the community made it clear
that they are not in favor of any further tariff increases to fund additional budget requests.

e They indicated that the municipality must do more to ensure efficiencies and value for

money.

6. OVERVIEW OF ALIGNMENT OF ANNUAL BUDGET WITH IDP

The Constitution mandates local government with the responsibility to exercise local developmental
and cooperative governance. The eradication of imbalances in South African society can only be

realized through a credible integrated developmental planning process.

Municipalities in South Africa need to utilise integrated development planning as a method to plan future
development in their areas and so find the best solutions to achieve sound long-term development
goals. A municipal IDP provides a five-year strategic programme of action aimed at setting short,
medium, and long term strategic and budget priorities to create a development platform, which
correlates with the term of office of the political incumbents. The plan aligns the resources and the
capacity of a municipality to its overall development aims and guides the municipal budget. An IDP is
therefore a key instrument which municipalities use to provide vision, leadership, and direction to all
those that have a role to play in the development of a municipal area. The IDP enables municipalities
to make the best use of scarce resources and speed up service delivery.

Integrated developmental planning in the South African context is amongst others, an approach to
planning aimed at involving the municipality and the community to jointly find the best solutions towards

sustainable development. Furthermore, integrated development planning provides a strategic
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environment for managing and guiding all planning, development and decision making in the

municipality.

It is important that the IDP developed by municipalities correlate with National and Provincial intent. It
must aim to co-ordinate the work of local and other spheres of government in a coherent plan to improve
the quality of life for all the people living in that area. Applied to Moretele, issues of national and
provincial importance should be reflected in the IDP of the municipality. A clear understanding of such
intent is therefore imperative to ensure that the municipality strategically complies with the key national

and provincial priorities.

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the quality of
life for all the people living in the area, also reflecting issues of national and provincial importance. One
of the key objectives is therefore to ensure that there exists alignment between national and provincial
priorities, policies and strategies and the municipality’s response to these requirements.

The national and provincial priorities, policies and strategies of importance include amongst others:
e Green Paper on National Strategic Planning of 2009.
o Government Programme of Action;
¢ Development Facilitation Act of 1995;
e Provincial Growth and Development Strategy (GGDS);
¢ National and Provincial spatial development perspectives;
¢ Relevant sector plans such as transportation, legislation and policy;
¢ National Key Performance Indicators (NKPIs);
e Accelerated and Shared Growth Initiative (ASGISA);
e National 2014 Vision;
¢ National Spatial Development Perspective (NSDP) and

e The National Priority Outcomes.

The Constitution requires local government to relate its management, budgeting and planning functions
to its objectives. This gives a clear indication of the intended purposes of municipal integrated

development planning. Legislation stipulates clearly that a municipality must not only give effect to its
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IDP but must also conduct its affairs in a manner which is consistent with its IDP. The following table
highlights the IDP’s five strategic objectives for the 2023/2024 MTREF and further planning refinements
that have directly informed the compilation of the budget.

Table 1 MBRR Table SA4 - Reconciliation between the IDP strategic objectives and budgeted
revenue

NW271 Moretels - Supgorting Table SA4 Reconciation of DP strategic obiectves and budget revenue]

§ Godf A2V Madium Term Revenae & Expanditure
Srategic Object Geal 2 aan o Current Year 202023
Code Rt Framework
buowet Aadited Audted Adjustad FallYear | BudgetYexr |BudgetYear +1|Budgst Year 47|
tossard Ouicons Ouicome Ouicome ? ¥ Budget Forecast 20N 042 5%
A compratensi response end - (25 (1154) {10519 (%5104 (95103 (18 G5y v @16
soce proecion
ouriate, N 145D odiny] 707 583 3 Licpd e Lok MIaM
2 ot bcal
Alocations 1o other pricrities 2
hammmmumm I 1 611556 08105 650585 B8 63830 8830 ik o) e &im
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Table 2 IDP Strategic Objectives

Human Resources and Corporate Services
;Lopmmmm professional institutional development and transformation through improved human rescurces systems

Local Economic Development and Planning
» To promote and enhance economic development, growth and economic access

Strategic Services and Governance

> To promate and enhance effective governance systems for improved service delivery

> To enhance and promote effective governance through credible communication systems
» To promote and enhance integrated municipal planning

» To promate Institutional development and transformation and good governance

MBRR RECONCILIATION BETWEEN THE IDP STRATEGIC OBJECTIVES AND BUDGETED
CAPITAL EXPENDITURE

Performance Management is a system intended to manage and monitor service delivery progress
against the identified strategic objectives and priorities. In accordance with legislative requirements
and good business practices as informed by the National Framework for Managing Programme
Performance Information, the Municipality has developed and implemented a performance
management system of which system is constantly refined as the integrated planning process unfolds.
The Municipality targets, monitors, assesses, and reviews organisational performance which in turn is

directly departmental implementation plans.
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Planning, budgeting and reporting cycle

The performance of the municipality relates directly to the extent to which it has achieved success in
realising its goals and objectives, complied with legislative requirements and meeting stakeholder
expectations. Municipality has adopted one integrated performance management system which

encompasses:

¢ Planning (setting goals, objectives, targets and benchmarks);

e Monitoring (regular monitoring and checking on the progress against plan);

e Measurement (indicators of success);

¢ Review (identifying areas requiring change and improvement);

¢ Reporting (what information, to whom, from whom, how often and for what purpose); and

e Improvement (making changes where necessary).

The performance information concepts used by the City in its integrated performance management
system are aligned to the Framework of Managing Programme Performance Information issued by the

National Treasury.
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7. MEASUREBLE PERFORMANCE OBJECTIVES AND INDICATORS

Table 3 MBRR Table SA8 - Performance indicators and benchmarks

NW371 Moretele - Supporting Table SA8 Performance indicators and benchmarks

2023724 Medium Term Revenue &
2019720 202021 202112 Current Year 2022123 Expenditure Framework
Description of financial indicator Basis of calculation
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 202324 +1 202025 | 2202526
|Borrowing Wanapement
Credit Rating
Capital Charges to Operaing Expenditure nterest & Principal Paid /Operating 0.3% 0.4% 18.3% 00% 0.0% 0.0% 00% 00% 0.0% 00%
Expenditure
Capital Charges fo Own Revenue Finance charges & Repayment of barrowing 0.3% 0.1% 29% 0.0% 0.0% 0.0% 00% 00% 0.0% 0.0%
/Own Raverue
Borrowed funding of ‘own' capital i i exdl. fransfers 0.0% 0.0% 00% 0.0% 0.0% 0.0% 00% 00% 0.0% 0.0%
and granis and contributons
Safety of Capital
Gearing Long Term Borrowing/ Funds & Reserves 00% 0.0% 00% 0.0% 0.0% 0.0% 00% 00% 0.0% 0.0%
Liguidity
Current Raio Current assets‘current liabiifes 08) 17 18 - 12 12 - 14 15 16
Current Ratio adusted for aged deblors Current asseds Jass debiors > 90 daysicurrent) 08) 17 18 - 12 12 - 14 15 16
liabiities
Liuidity Ratio [Monetary Assets/Current Liabiities (ki) 17 17 - 09 09 = 10 11 12
Revenue ement
Annual Debtors Colecion Rate (Payment Lave!  [Last 12 Mihs ReceipisiLast 12 Mths Biling 0.0% 50.1% 3% 0.0% 61.9% 61.9% 00% B98% B98%
%)
Current Deblors Collaction Rate (Cash raceipts 00% 0.1% 24.3% 0.0% 61.9% 61.9% 00% 895% 895% B36%
% of Refepayer & Other revenue)
Outstanding Debtors to Revenue Total Quistanding Dablors o Annual 4% 1.3% 83% 0.0% 28% %8% 00% 5.1% 24% 207%
Revenus
Longstanding Debtors Recavered Debiors > 12 Mihs Recoverad/Total Deblors
> 12 Months Old
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms
(withinMFMA' s 65(e))
Creditors to Cash and Investmenis -305744.7% T0.0% 3.1% 0.0% “4.1% “4.1% 00% 177.4% -17330.1% -141.2%
Other Indicators
Total Volume Losses (kW) non technical
Fleckicty Distibution Losses (2) Total Cost of Losses (Rand '000)
% Volume (unsis purchased and generated
|less units sold)/units purchased and

ral

Total Volume Losses {kf)

Total Cost of Losses {Rand '000)

Water Distribution Losses (2)
% Volume (units purchased and generated
|ess units sold)/units purchased and
genarated

Employee costs Empbyeemstsl(l’oﬂtﬁmenn«zms 24.9% 20.7% 20% 0.0% 23% 3% 00% 30.9% 30.8% 31.9%
revenus)

Remuneration Total remuneration/(Total Revenue - capital 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
revenus)

Repairs & Maintenanca [R&M([Total Revenus excluding capeal 28% 2% 45% 0% 38% 38% 3% 3% 38%
revenue)

Finance charges & Depreciation FCAD/(Total Revenue - capdal reverue) 9.0% 20.2% 3T 0% 124% 124% 0% 1m1% 1.0% 1.4%

IDP ion financial viability indicators

i. Debt coverage (Total Operating Revenue - Operating - - - - - - - a4 428 433
(Grants)/Debt service payments due wihin
financial year)

iL.O/S Servioa Dabiors to Revanue Total outstanding service deblorsiannual 247% 54% 65.5% 0.0% 2370% 2370% 0.0% 2269% 2035% 1816%
revenua received for senvices

it. Cost coverage h e fxed 00 67 132 - 209 209 - 43 09 (5.5)
operational expanditune
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1. BORROWING MANAGEMENT

Capital expenditure in local government can be funded by capital grants, own-source revenue and long-
term borrowing. The ability of a municipality to raise long term borrowing is largely dependent on its
creditworthiness and financial position.

2. REVENUE MANAGEMENT

As part of the financial sustainability strategy, enhance revenue management strategy has been
implemented to increase cash inflow, not only from current billings but also from debtors that are in
arrears more than 90 days. The intention of the strategy is to streamline the revenue value chain by

ensuring accurate billing, customer service, credit control and debt collection.

3. OTHER INDICATORS

The water distribution losses have been managed but not to the satisfaction of the municipality.

.FREE BASIC SERVICES: BASIC SOCIAL SERVICES PACKAGE FOR INDIGENT

HOUSEHOLDS

The social package assists residents that have difficulty paying for services and are registered as

indigent households in terms of the Indigent Policy of the Municipality.

.PROVIDING CLEAN WATER AND MANAGING WASTE - WATER

Municipality is the Water Services Authority for the entire municipality in terms of the Water Services
Act, 1997 and acts as water services provider.
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8. OVERVIEW OF BUDGET-RELATED-POLICIES

The Municipality’s budgeting process is guided and governed by relevant legislation,

frameworks, strategies, and related policies.

8.1 Review of Credit Control and Indigent-Related Procedures or Policies

The Credit Control and Debt Collection Policy was reviewed for the 2023/2024 financial year. The
approved policy is in line with section 97(1) of the Local Government: Municipal Systems Act, 2000 (Act
32 of 2000) which requires that a credit control and debt collection policy must provide credit control
procedures and instructions as well as debt control procedures and mechanisms. It must also make
provision for indigent debt that is consistent with its rates and tariff policies and any national indigent
policy. There were no material amendments to these policies. The Municipality approved the Indigent
Policy and credit control policy can be found on www.moretele.gov.za

8.2 Municipal Property Rates Policy

The property rates policy is reviewed annually during the tabling of the budget. The Municipality Rates

policy can be found on www.moretele.gov.za

8.3 Asset Management policy

Section 78(1) of the MFMA requires that the assets and liabilities of the municipality must be managed
effectively and that assets must be safeguarded and maintained to the extent necessary. The previously
approved asset management policy only included management of immovable asset. The policy has
been amended to include the management of movable assets. The Municipality asset management

policy can be found on www.moretele.gov.za

8.4 Supply Chain Management Policy

The Supply Chain Management Policy was reviewed in accordance with the municipal Supply chain
regulations. The supply chain management has been amended to align with the PPPFA. New insertions
into the policy relates to the use of contracts acquired by another organ of state. This insertion is aligned
to the 2019 MFMA circular provided in this regard. The Municipality Supply Chain management policy

can be found on www.moretele.gov.za
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8.5 Budget Policy

The Budget Policy, which includes the Fund Transfer Policy, aims to empower senior managers with
an efficient financial and budgetary amendment and control system to ensure optimum service delivery
within the legislative framework of the MFMA and the municipality’s system of delegations.The policy
has been amended in line with MSCOA requirements. The policy can be found on www.moretele.gov.za

8.6 Cash Management and Investment Policy

The Municipality’s cash management and investment policy was amended to align with the municipal

investment regulations. The policy can be found on www.moretele.gov.za

8.7. Tariff policies

The Local Government: Municipal Systems Act, 2000 (Act 32 of 2000) requires municipalities to adopt
and implement a tariff policy. The Municipality’s tariff policies provide a broad framework within which
the Council can determine fair, transparent, and affordable charges that also promote sustainable
service delivery, and it allows for cross-subsidisation between consumer categories. The policy can be

found on www.moretele.gov.za

8.8. Impairment of debtors

To set out a methodology for the impairment of receivables in line with the applicable accounting
standards; ¢ To ensure that sufficient provision is made for the impairment of receivables in the annual
financial statements; « To ensure that receivables disclosed in the annual financial statements are
stated at amounts that are deemed collectable; and « To promote transparency as required by sections
215 and 216 of the Constitution when dealing with debtors and debt. The policy can be found on

www.moretele.qgov.za

8.9. Leave Management Policy

The creation of the leave policy is to regulate any application of leave and to differentiate the various
forms of leave available. The purpose of this policy is also to ensure alignment to the Basic conditions
of Employment Act of 1998, the North West Conditions of Service, the Labour Relations Act of 1995
and any other related legislation governing employment in South Africa as amended from time to

time.The policy can be found on www.moretele.gov.za
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8.10. Operational Allowances Policy

To establish common and uniform operational allowance for personnel who due to high demand and
inadequate personnel of the Municipality will be working long hours, extended hours, over the weekends
and holidays and even during the nights to attend to disasters, emergencies, high demand of specific
services and spontaneous need for transportation, their ability to take their annual leave is also impeded
by operational requirements, notwithstanding the fact, encashment of leave is discouraged as it has the

potential to be abused. The policy can be found on www.moretele.gov.za

8.11. Overtime Policy

To ensure that clear guidelines are established for all employees of the Municipality for overtime. To
promote effective, efficient, and economic use of resources, by ensuring that overtime worked is linked
to municipal budget as well as IDP objectives. To provide a framework within which the municipality will

administer overtime in a fair and transparent manner. The policy can be found on www.moretele.gov.za

8.12. Travel and Subsistence Policy

To outline provisions for travelling, subsistence and removal expenses for employees and prospective
employees (appointees) as well as councillors. It will regulate internal transfers which may warrant
relocation of furniture. Unless, where specified, the policy covers both the employees and Councillors.

The policy can be found on www.moretele.gov.za

8.13. Bursary for Employees and Concilliors Policy

To create opportunities for employees to acquire the relevant qualifications to satisfy the human
resource requirements of the municipality as well as the career development needs of the employees.
To empower the employees with advanced skills to make meaningful contributions towards the
upliftment of their communities in line with the Local Growth and Development Strategy and JIPSA. The

policy can be found on www.moretele.gov.za
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8.14 Property rates By-laws policy

To give effect to the implementation of the municipality’s Rates Policy as contemplated in section 6 of

the Municipal Property Rates Act.The policy can be found on www.moretele.gov.za

8.15 Cost containment Policy

To assist the Accounting Officer to ensure that adequate policies and procedures are in place to ensure
an effective system of financial control, the Chief Financial Officer to advise the Accounting Officer and
to assist senior managers in the exercising of powers and duties assigned to them in terms of Section
78 or delegated to them in terms of Section 79 of the Act and also provide guidelines to the Accounting
Officer and senior managers implement cost containment measures in line with National Treasury

Circular 82.The policy can be found on www.moretele.gov.za
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9. MTREF BUDGET ASSUMPTIONS 2023/2024

The following macro-economic forecasts which were recommended in preparing the 2023/2024 MTREF

municipal budgets, and 5.3 CPI was applied in the 2023/2024 financial year.

Fiscal year 2023/2024 2024/2025 2025/2026
FORECAST FORECAST

Consumer Price Inflation | 5.3% 4.9% 4.7%

(CPI)

Real GDP growth 1.2% Not provided Not provided

THE FOLLOWING BUDGET ASSUMPTIONS WHERE USED:

2023/2024 Financial Year employee’s annual increment provision was still placed at 6.1% however the
municipality’s cost reprioritization and cash management strategy vacancies have been significantly
rationalized downwards and only key position will be appointed in accordance with the Lekgotla

resolutions.
KEY FACTORS WHICH INFLUENCED THE 2022/23 BUDGET ARE AS FOLLOWS:

National Treasury MFMA Budget’s Circulars 123 was used to guide the compilation of the municipality’s
budget and medium-term revenue and expenditure framework (MTREF) for the 2023/2024 financial
year.

MEMA Circular No 123 Municipal Budget Circular for the 2023/2024 MTREF provided that the

ability of customers to pay for services is declining and this means that less revenue will be

collected. Therefore, municipalities must consider the following when compiling their 2023/2024
MTREF budgets:

¢ Improving the effectiveness of revenue management processes and procedures.

e Cost containment measures to control unnecessary spending on nice-to-have items and non-
essential activities as highlighted in the Municipal Cost Containment Regulations read with
MFMA Circular No. 82.

e Ensuring value for money through the procurement process.

¢ The affordability of providing free basic services to all households.

¢ Not taking on unfunded mandates.
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e Strictly control the use of costly water tankers and refurbish the water infrastructure to enable
the sustainable provision of water.

¢ Automate business services where possible to increase efficiencies and lower customer costs.

e Prioritise the filling of critical vacant posts, especially linked to the service delivery, and

e Curbing the consumption of water and electricity of the indigents to ensure that they do not

exceed their allocation.

REVENUE BUDGET

e maintain tariff increases at levels that reflect an appropriate balance between the affordability to
poorer households and other customers while ensuring the financial sustainability of the
municipality-

e pay careful attention to the differential incidence of tariff increases across all consumer groups.

COLLECTION RATE FOR REVENUE SERVICES

The base assumption is that tariff and rating should not increase beyond the CPI. Therefore, the
increase has been curbed to the recommendations as per circular 123.

The performance of arrear collections is considered as a source of additional cash in-flow once the
performance has been carefully monitored.

IMPACT OF NATIONAL, PROVINCIAL AND LOCAL POLICIES

Integration of service delivery between national, provincial, and local government is critical to ensure
focussed service delivery and, in this regard, various measures were implemented to align IDPs,
provincial and national strategies around priority spatial interventions. In this regard, the following
national priorities form the basis of all integration initiatives:

e Creating jobs.

e Enhancing education and skill development.

e Improving Health services.

¢ Rural development and agriculture; and

e Fighting crime and corruption.
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To achieve these priorities integration mechanisms are in place to ensure integrated planning and
execution of various development programs. The focus will be to strengthen the link between policy
priorities and expenditure thereby ensuring the achievement of the national, provincial, and local
objectives.

ABILITY OF THE MUNICIPALITY TO SPEND AND DELIVER ON THE PROGRAMMES

It is estimated that a spending rate of at least 97 per cent is achieved on operating expenditure and 98
per cent on the capital programme for the 2023/2024 MTREF of which performance has been factored
into the cash flow budget.
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10.0VERVIEW OF BUDGET FUNDING

The operational budget is mainly funded by the Equitable Share which accounts for a higher percentage

of the grants received. The own revenue has been conservatively increased in accordance with circular

123.The consideration for the collection rate has also been considered. The collection rate remains

below 30% on outstanding debt and is at 68 % against current billing.

The rural nature of the municipality must be reflected through the indigent support for the poor. The
projected increase in indigent subsidies has also been taken into consideration. The indigent
management policy has been revised to consider the deemed method of verification.

The proposed tariffs for the 2023/2024 financial year are within reasonable limits. The tariffs consider
the property rates levy which are approved in terms of the MPRA. There has been no increase in the
land tax for 2023/2024, except the water services.
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12.EXPENDITURE ON ALLOCATIONS AND GRANTS PROGRAMMES

NW371 Moretele - Supporting Table SA19 Expenditure on transfers and grant programme

202324 Medium Term Revenue & Expenditure
Framework

Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year+1(Budget Year +2

Outcome Outcome Outcome Budget Budget Forecast 202324 2024/25 2025/26

Desacription Ref 2019720 202021 202122 Current Year 2022/23

R thousand
EXPENDITURE: 1
Openting expenditure of Tranafer and Granta

National Government: 427074 398 996 413212 373,405 348749 348749 454 889 481,091
Local GovernmentEquitable Share 368,278 381,51 409,007 367, %04 Hian 34340 4431471 471,840
Energy Eficency and D emand Side Management Grant
Expanded Public Works Programme Integrated Geant 57.9%2 10,562 2138 1.9%8 1998 159 2874 - -
Infagructure Skills O evelopment Geant

grated City D evek Grant

Local Government Financial Management Grant a4 1,358 2,0% 2500 2900 2,50 2500 2900 3,038
Municipal Oemarcaton Transision Geant
Municipal Disager ReliefGrant
Muncipal Systems Impeovement Grant
Neighbourhood Development Partnership Grant
Municipal Disager Recovery Grant
Rural Road Asset Management Systems Grant
Municipal Infagructire Geant - 5,504 7 @03 440 440 5944 8351 8,695
Water Services Intastucre Grant
Publc Transport Network Grant
Urban Setlement Develcpment Grant

o Nasonal Prog Grant
Muncipal Rehabiitation Geant
Regonal Bulk ntastructure Grant
Muncipal Emergency M ousing Grant
Meto Informal Setement Partership Grant

or Urban Dewlop Grant
Programme and Project Preparation SupportGrant

Omer vanshra/grants [neertdescrpton]

Provinclal Govemment: - - - - - - - - -
Infagructure
Capacity Bulldng

Omer vanstro/grants (nsertdescrpion)

District Municipality: - - - - - - - - _
Infrastructure
Capacty Bulding

Other grant providers: 384 B 798 - - - 1,163 1220 1,218
Expenditure on Other Grants R - 788 - - - 1163 1220 1.218

Total i di of T fers and Grants: 427,458 398,996 414011 373,405 348749 348749 456,052 482312 483,928

Captalexpenditure of Transfem and Grants

National Government: 57179 94,124 215614 192 451 192 601 192,601 161,784 192813 | 214 741
o Nasonal Prog Grant
Muncipal Infagructre Grant (2,332) 64,250 57,315 152,451 148 601 148,601 131,784 137813 144,178
Neighbourhood Deveiopment Parmership Grant
Rural Road AssetManagement Systems Geant
Urban Setlement Development Grant
grated City Develo Gra
Muncipal Disager Recovery Grant
Energy Eficency and D emand Side Management Grant
Local GovernmentFinancial Management Grant
Publc Transport Netvork Grant
Regonal Bulk infrasructure Grant
Water Services Intasrucure Grant 59,511 2075 158,298 40,000 44000 44000 30,000 55,000 70,563
Infagructure Skills D evelopment Grant
Municipal Disager Relie!Grant
Muncipal Emergency Housing Geant
Mevo Informal Setiemens Partnership Grant
Integrated Urban Dovelooment Grant

Provincial Govemment: B - - - - - - - -
Inkastructuce
Capactly Buidng

District Municipality: - - - - - - - - -
Infrastructure
Capacity Bullding

Other grant providers: - - - - - - - - -
Expendture on Other Grants

Total capital expenditure of Transfers and Grants 57179 94,124 215614 192,451 192601 192601 161,784 192813 2147141
ToT. NDIT! F TRANS FERS AND GRANTS 484,637 493,121 629,624 565,856 541350 541,350 617,836 675,124 698,669
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13. ALLOCATIONS OR GRANTS MADE BY THE MUNICIPALITY

Not applicable -The municipality does not allocate grants.

14 COUNCILLORS ALLOWANCE AND EMPLOYEE’S BENEFITS

NW371 Moretele - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee and Councillor remuneration [Ref | 2019120 202021 w112 Current Year 2022/23 LA Nadiien Tm“g“"w'""
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1(Budget Year +2
Outcome | Oucome | Oucome | Budget | Buget | Forscast | 20324 | 200425 | 200526 |
1 A B Cc D E F G H 1
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages - 1259 13093 12518 12581 12581 13194 13841 14492
Pension and UIF Contributions - 1986 1243 2350 237 237 2411 2598 270
Medical Aid Confributions
Motor Vehicle Allowance - - - 1772 - - 1868 1960 2052
Cellphone Aliowance - 2298 22% 2312 2312 2312 243 2556 2676
Housing Allowances
Other benefits and allowances 4438 4418 4587 3139 4934 4934 3308 3470 3634
Sub Total - Councillors 4438 19956 21219 22091 22154 22154 23284 24425 25573
| % increase 4 349.7% 6.3% 41% 0.3% - 5.4% 49% 4%
Senior Managers of the Municipal 2
Basic Salaries and Wages - 213 279 7550 7380 7380 7958 8348 8740
Pension and UIF Confributions - 8 1587 - - - - - -
Medical Aid Contributions
Overime
Performance Bonus - - 58 536 536 663 6% 728
Motor Vehicle Allowance 3 - 18 - - - - - - -
Cellphone Allowance 3 - 1 - -
Housing Allowances 3
Other benefits and allowances 3 - 3 - - - - - - -
Payments in lieu of leave
Long service awards
Post-retirement benefit obligations 6
L nment
post retsted atiowance
In kind benefits
Sub Total - Senior Managers of Municipality - 243 4435 8179 7916 7916 8621 9043 9468
% increase 4 - 17242% 4% (3.2%) - 8.9% 49% 4%
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Other Municipal Staff
Basic Salaries and Wages 17781 80334 83712 101218 98 821 98 821 106432 111648 116895
Pension and UIF Confributions 14656 144% 14893 16598 17025 17025 174%4 18352 19214
Medical Aid Contributions 6013 6676 6990 1522 11764 11764 12144 12739 13338
Overiime 2123 42 870 1016 1016 1016 1071 1124 17
Performance Bonus 5301 6261 6347 7544 8559 8559 7931 8319 8710
Motor Vehicle Allowance
Cellphone Allowance 1244 1536 1583 1738 1786 1786 1832 1922 2012

Housing Allowances 3120 2856 2856 3288 3450 3612

Other benefits and allowances 1517 10562 13034 13382 14417 14417 14104 1479% 15491

Payments in lieu of ieave 2709 5007 1459 - - - - - -

Long service awards

Post-retirement benefit obligations 6

Entertainment

g
o
8
&

= 188 - = - - = = -
In kand ber:
Sub Total - Other Municipal Staff 122228 125616 129217 156 138 156 244 156 244 164 297 172348 180 448
% increase B 28% 29% 20.8% 0.1% - 52% 49% 4%

Total Parent Municipality 126 666 145816 154932 186 408 186 314 186314 196 202 205816 215489
15.1% 6.3% 20.3% (0.1%) - 5.3% 4.9% aT% |

Board Members of Entities
Basic Salanies and Wages
Pension and UIF Contributions
Medical Aid Confributions
Overtime
Performance Bonus
Motor Vehicle Allowance
Cellphone Aiowance
Housing Allowances
Other benefits and allowances
Board Fees
Payments in lieu of leave
Long service awards
Post-retirement benefit obligations 6

nment

w oW W w

205t resated alowance

Inkand b

Sub Total - Members of Entities - - - - - - - - -
% increase - - - - - - - - =
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NW371 Moretele - Supporting Table SA22 Summary councillor and staff benefits

y of Employee and Councill i IM 2019/20 2020121 2021122 Current Year 2022/23

2023/24 Medium Term Revenue & Expenditure
Framework

P

R thousand Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1(Budget Year +2

IE_'_M. o Outcome Outcome Qutcome Budget Budget Forecast 2023124 2024125 202526 |
enior Managers of Entities

Basic Salaries and Wages

Pension and UIF Contributions

Medical Aid Contributions

Overtime

Performance Bonus

Motor Vehicle Allowance

Cellphone Aliowance

Housing Allowances

Other benefits and allowances

Payments in lieu of leave

Long service awards

Post-retirement benefit obligations 6

s

w oW w w

n kind bar
Sub Total - Senior Managers of Entities - - - - - - - = =
% increase 4 - - - - - - - &

Other Staff of Entities
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus

Motor Vehicle Allowance
Cellphone Alliowance

Housing Allowances

Other benefits and allowances
Payments in lieu of leave
Long service awards

w W W w

Sub Total - Other Staff of Entities - - - - = - - - =
% increase 4 - - - - - - - &

Total Municipal Entities = = - = = = = = =

o Y MLORANCES A BRNERTE 126 666 145816 154 932 186 408 186 314 186 314 196 202 205816 215 489

% increase 4 15.1% 6.3% 20.3% (0.1%) - 5.3% 49% 47%
TOTAL MANAGERS AND STAFF 57 122 228 125860 133712 164 317 164 161 164 161 172918 181391 189 916
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NW371 Moretele - Supporting Table SA24 Summary of personnel numbers

Summary of Personnel Numbers Ref a0 Carrent Year 202523 Budget Year 202304
st p Permanent | Confract : Permanent | Contract p Permanent |  Comfract
I b empioyees | employees empioyees | employees gemployess _empioyess |
|Municipal Council and Boards of Muricipal Entibes
Coencillors (Political Offics Baares plus Offer Coundlios) 2 2 2 52
Boaw Menters of municodl enties £
|Municipa employees 5
Nunicpal Manager anc Serior Managers 3 [ - 8 [ 1 H
Ofver Managers 7 k<) 7 B 3 7
Professioras - - - 9 82 9 & & &
Firance 1 19 ] 9
Soataiipan plaening 3 9 ] g
Infrmation Technology
Roads 2 2 2 2
Electricily
Watsr
Sandaton
Rediss
Other ot 2 9 61 2 9
Techniciars - - - 8 7 ! ] 7 1
Firance
Spatiaifpan plamning
Infrmation Technology 8 8 6 8
Rosds 1 1 1 1
Eleciricly 1 - 1 1 - 1
Walr
Sentaion
Rl
Other
Cierts {Ciencal and adminsiraie) 1% 16 ® 1§
Serwce and sdles workes 2 i) el 2
Shiled agnouteral and ishery workers
Crat and relaizd brades
Plart and Machice Opessirs % 2
Bizmerizry Ooompations % 4 % &%
TOTAL PERSONNEL NUMBERS g - - - m ) 75 W m 74
% increase - - - 1005 142% (13%)
Total municipal employees headcount 810
Fnance personne! beadcount 8.10 k) px) 6 » <] §
Haman Rescurces personnal headoount 8,10 B4 1 o 1
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15.MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH FLOW

NW371 Moretele - Supparting Table SAM Budgeted manthly cash fow

tlmvcmm Buget Yo XIVN u-m:::a.un
Sonxd a | pe | set | o | Mometer | Ducomder | muay [ Finay | ma | na | wy | ame ";:' ";’:’" ";;’"

Cash Paceioks By Soce s

Prpeey ctes 81 U U] @1 @1 81 & 81 1 ] & - L = thy
Service chages - Sl e -

Sanice Chages - aal eeme m A hEs e i n b} m bl M ™ bt L7 LE U 345
Senits Carpes - saalaton e -

Senics cagss - nhas o o RS 4 o &= &= & & &= &= = 530 L ¥/ 654
Festal of Bcites 204 equoment 15 s s 15 15 5 5 15 15 15 -] 5 o 18 i
B 18 "y ) 1 - 1= "W 1% 1% 1% 1% 199 1258 num B
e eared - 5.8andeg tettyy -

Drecenss saceved -

Pt seraties ard e 1= 1% 1% 1% % i< ] 1= = k< | ke | hE | < | 188 e 1e4
Lewese 3d son £l £l 3 | g # # o ] & o ] 18 " 1
Agency senvoe -

Tasshe: o Sbetes - Ooemiod B B B E 0] E 3] E 3] B E 3] e k30 E 30 k>0 L 30 &
Oner e g 1 3 1w 1w w " n w w o ° = . 131
Receipts by Sourze am Uik y Dby ax ax ax aw a® o= = o= Hae 8 mm b 3
Cash Flows by Sewce

Tmas ane souse: - AR arery Mocsons; fetond |

Procal d Devet sael  meE]  Bde| o) o o@| oW Se| S| oe| o oe B =38 bug ]
Tanse o atede - S Py Socos) /Py
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15. ANNUAL BUDGETS AND SERVICE DELIVERY AND BUDGET
IMPLEMENTATION PLANS

BACKGROUND

In term of Section 24(1) of the Municipal Finance Management Act (MFMA) No. 56 of 2003,
the council of the municipality must for each year approve an annual budget for the
municipality before the start of the financial year. Section 16(1) of MFMA states that, the
council of a municipality must for each financial year approve an annual budget as per Section
16(2). In order for a municipality to comply with subsection (1), the mayor of the municipality
must table the annual budget at a council meeting at least 30 days before the start of the

budget year.

The application of sound financial management principles for the compilation of the
Municipality’s financial plan is essential and critical to ensure that the Municipality remains
financially viable and that municipal services are provided sustainably, economically, and
equitably to all communities. The Municipality’s business and service delivery priorities were
reviewed as part of this year’s planning and budget process. Where appropriate, funds were

transferred from low- to high priority programmes to maintain sound financial stewardship.

The Municipality is embarking on implementing a range of revenue collection strategies to
optimize the collection of debt owed by consumers mainly state owned. Some of these
revenue collection strategies are through the 2019-2024 valuation roll which was loaded in the
2022/23 financial year. This new valuation roll will assist with new organ of state which were

part of the area allocated in Moretele since the last demarcation.
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16.ANNUAL BUDGET AND SERVICE DELIVERY AGREEMENTS- ENTITIES AND
EXTERNAL MECHANISMS

Not applicable- the municipality does not have an entity

17.CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS

NW371 Moretele - Supporting Table SA35 Future financial implications of the capital budget

2023/24 Medium Term Revenue & Expenditure

Framework Fo o

Vote Description Ref

Budget Year (Budget Year +1|Budget Year +2|  Forecast Forecast Forecast | Present value

R theuisind 2023124 2024125 2025126 2026127 2027128 2028129

Capital expenditure 1
Vote 1- Executive and Council - - -
Vote 2 - Finance and Administration 11200 - -
Vote 3 - Internal Audit . - -
Vote 4 - Community and Social Services 850 - 10500
Vote 5- Sport and Recreation 1000 - -
Vote 6 - Health -
Vote 7 - Planning and Development 5100 - -
Vote 8 - Road Transport 16 769 8010 42756
Vote 9 - Energy Sources 10329 16 243 8200
Vote 10 - Water Management 119887 141 469 113074
Vote 11 - Waste Water Management 25000 27090 40211
Vote 12 - Waste Management - - -
Vote 13 - - - -
Vote 14 - - - -
Vote 15 - - - -
List entity summary if applicable

Total Capital Expenditure 190 134 192 813 214741 - - - -

Euture operational costs by vote 2
Vote 1 - Executive and Council
Vote 2 - Finance and Administration
Vote 3 - Internal Audit
Vote 4 - Community and Soclal Services
Vote & - Sport and Recreation
Vota 6 - Haalth
Vote 7 - Planning and Development
Vote 8 - Road Transport
Vote 9 - Energy Bources
Vote 10 - Water Management
Vols 11 - Waste Water Mansgement
Vote 12 - Waste Management
Vote 13 -
Vote 14 -
Vota 156 -
List entity summary If applicable

Total future operational costs - - - - - - -
Euture revenus by source 3
Exchange Revenus
Service charges - Elactricity
Service charges - Water
Service charges - Waste Water Management
Service chargas - Waste Manag, ]
Agancy servicas
List other i app
List entity summavy If applicable

Total future revenue - - - - - = -

Net Financial Implications 190 134 192 813 214 741 - - - -
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18. CAPITAL EXPENDITURE DETAILS

NW371 Moretele - Supporting Table SA34a Capital expenditure on new assets by asset class
2023/24 Medium Term Revenue & Expenditure

Description Ref | 201920 202021 0222 Current Year 202223 Fra

Ik i 1 Audited Audited Audited Original Adjusted Full Year | BudgetYear (BudgetYear +1(Budget Year +2

Outcome Qutcome Qutcome Budget Budget Forecast 202024 202425 202526

Capital expenditure on new assets by Asset Class/Sub-class
|infrastructure 207930 3504 142502 180068 188754 188754 179284 190723 204244

Roads Infrastructure 98661 (0) 43831 8226 50711 50711 16569 8010 4275
Roads 98651 (0) 43833 38226 50711 50711 16569 8010 427%
Road Structures
Road Fumiure
Captal Spares

Siorm water Infrastructure - - - - 4000 4000 - - -
Drainage Collection
Storm walar Conveyance - - - - 4000 4000 - - -
Alfsnuation

Electrical Infrasiructure - - 26760 20342 18855 16855 10329 16243 8200
Power Planis
HV Substations
HV Switching Station
HV Transmission Conductors
MV Substafions
MV Switching Statians
MV Netwarks
LV Networks - - 26760 20342 18855 18855 10329 16243 8200
Capital Spares

Water Supply Infrastructure 96665 350 61452 102708 83566 83568 124 887 141469 113074
Dams and Weirs
Bareholes 15893 1703 1747 25000 21000 21000 - 857 43616
Resanvoirs
Pump Stafions
Water Treatment Warks 20686 - 9787 - - - - - -
Bulk Mains
Distribufion 60106 1801 43917 77708 62566 62568 124 887 140612 69457
Disinbufion Painfs
PRV Stations
Capitaf Sparas

Sanifation infrastructure 12603 {0) 10457 1728 28822 2982 25000 25000 oM
Pump Stafion
Raficulation {23509) {0) 762 8400 12109 12109 - - 9643
Waste Waler Trsaiment Works
Ouffall Sewers
Todet Facilties B 12 (0} 2828 889 17714 1774 25000 25000 30563
Capilal Spares

Sold Waste Infrasinucture - - - 1500 1800 1800 2500 - -
Landil Sides - - - 1500 1800 1800 2500 - -
Waste Transfer Stations
Waste Processing Facilfies
Waste Drop-off Points
Waste Separation Faciites
Electricity Ganaration Faciities
Capial Spares

Rail Infratnirhra = = = = - - = - -
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NW371 Moretele - Supporting Table SA34a Capital expenditure on new assets by asset
Description Ref | 201920 202021 2021122

class

Current Year 2022123

2023724 Medium Term Revenue & Expenditure
Framework

Audited
QOutcome

Audited
Qutcome

Audited
Outcome

Original
Budget

Adjusted

Full Year
Forecast

Budget Year
202524

Budget Year +1
2024125

Budget Year +2|
2025126

Public Open Space
Natwe Resenves
Public Ablufion Faciifies
Marksfs
Stalls
Abatiois
Airports
Taxi Ranks/Bus Terminals
Capital Spares
Sport and Recreation Fadlities
Indoar Facilifies
Outdoar Facilties
Cap#al Sparss
Heritage assets
Morumeants
Historic Buidings
Works of Art
Conservation Areas
Other Heritaga
Investment properties
Revenue Generaing
Improved Property
Unimproved Property
Non-revenue Generating
Improved Property
Unimproved Property
Other assets
Opszrational Buildings
Mimirinal Niroe

24294

1729

5458

1800

10500

814
8134

16 160

16160

1729
178

5458
5458

10000
9200

8800
8000

8800
8000

800

1800
1000

10500
10500

7012

(5402)|

(5402)

(5402)]

7012
7012

2200

2200

2200

950

2270

22m

221

8|8

2270

2270

22710

a|2

g8

2600

2600

2800
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NW371 Moretele - Supporting Table SA34a Capital expenditure on new assets by asset class

Description Ref | 201920 2020221 2021122 Current Year 2022123 204 Wit Toimn Rvenne & Exponctone
ramework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2|
Outcome Qutcome Outcome Budget Budget Forecast 202324 202425 2025/26
Computer Equipment 43852 - 3133 15 6015 6015 450 - -
Computer Equipment 43882 - 313 15 6015 6015 450 - -
Furniture and Offica i it - - 23 150 450 450 150 - -
Furniturs and Office Equipment - - 23 150 450 450 150 - -
|Machinery and Equipment - - - 170 170 - - -
Machinery and Equipment = = = = 170 170 = E =
| Transport Assets - (2059) 544 - 9250 9250 5000 - =
Transport Assets - (2059)| 544 - 9250 9250 5000 = =
Land = = . = = = = - =
Land

|Zo0’s. Marine and Non-biological Animals - - - - - - - = -
Zoo's, Manne and Non-biological Animals
Livi
Mature
Policing and Profection
Zoological plants and animals
Immature
Palicing and Protection
Zoalogica! plants and animals
Total Capital Expenditure on new assets 1 276 086 3174 146260 199 445 216659 216659 190 134 190723 214741

19. LEGISLATIVE COMPLIANCE STATUS

Compliance with the MFMA implementation requirements has been adhered to through
the following activities:

IN-YEAR REPORTING

Reporting to the National Treasury in electronic format is fully complied with monthly. Section
71 reporting to the Executive Mayor (within ten working days). Furthermore, in compliance
with the National Treasury regulation published in Government Gazette 32141, the monthly
in-year financial reports are submitted to the Executive Mayor and on a quarterly basis to the

Council. Internship programme. The Municipality employed 5 Financial Management Interns.
BUDGET AND TREASURY OFFICE.

The Budget and Treasury Office has been established in accordance with the MFMA.
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AUDIT COMMITTEE:

An audit committee has been established.

SDBIP

The Final SDBIP document is available as part of the 2023/2024 MTREF Final budget.
BUDGET ENGAGEMENTS WITH PROVINCIAL TREASURY

The municipal had engagement with provincial treasury for annual budget assessment for the
year 2023/2024.

MFMA Regulations on municipal minimum competency levels

All subsequent appointments as required to complete the minimum competency requirements

were within a specified timeframe as part of their performance agreements.
mSCOA

The Municipality is compliant with MSCOA, a roadmap has been developed to address issues

experienced on the Creditors and Cash Flow Module.

20.0THER SUPPORTING DOCUMENTS

20.1. BUDGET TARIFFS
(See the attached list of tariffs)
20.2. PROCUREMENT PLAN

(See attached procurement plan for financial year 2023/2024)

21. ANNUAL BUDGETS OF THE MUNICIPAL ENTITIES ATTACHED TO THE

ANNUAL BUDGET

Not applicable -the municipality does not have an entity.

22. MUNICIPAL MANAGER’S QUALITY CERTIFICATE

(TO BE THE ATTACHED)
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